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An analysis of the evolution in 2006 and forecasts of the Capital Goods Industry is presented in this

publication, in accordance with the studies being regularly made by SERCOBE, based on direct

surveys of the companies in the sector.

The conclusions of this exercise provide the corporate frame enabling the orientation of the activities

developed by the Association, a synthesis of them being collected in this publication, scoped to fulfil

better its statutory aims of supporting and boosting the industrial sector that it represents.

The Spanish Capital Goods Industry in the year 2006

The favourable forecasts have been largely accomplished and the year has resulted positive.

An expansive international context, especially in Europe and in our sector's colleagues, and the

growth of the Spanish economy with high rates of increase in investment in productive assets, have

lead the turnover of the sector to 42,160 million euros, up by 8.0% on the previous year.

On the other hand, exports have reached a substantial improvement, growing 8.2%, in such a way

that the exports/production ratio remains in the range of 64%, similar to that of the advanced

countries in the EU.This contributes the same as in all of them, to the good performance of the

sector.

The high level of activity direct has been translated into a remarkable increase in employment, of

4.7%, after three years of stagnation and in some case setbacks.This represents a number of persons

in the range of 184,000 directly employed in the sector.

Corporate results remain in upward line, for the second year in a row, overcoming the descents of

2003 and 2004, with a rate close to 20.0%.

Our sector has undertaken in this way a process of investment in its own productive assets, which has

grown at a rate of 14%, in a clear effort for increasing its productivity.

Forecasts 2007. A glance to the future

We start from the inertia and positive trends already shown in the previous year supporting a

satisfactory initial portfolio of orders.This notwithstanding, the rate of input of orders, contracting,

has loosened from an excellent 8.7% in 2005 to 5.4% in 2006, pointing to logic symptoms of

moderation in the expansion of future demand focused on the sector.
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On the other hand, the first data on exports in 2007 point to a certain weakness, and as it is well

known, the foreign market is the keystone in our sector, the same as in the entire advanced

countries.

Therefore, the activity of the sector in the year 2007 must continue growing, and the rate expected of

5.5% reflects a certain deceleration, in accordance with the forecasts of the sector in Europe, with

which close links exist of a technological, commercial and financial character.

The Spanish Industry of Capital Goods contributes to the economic and social development of Spain

as a strategic sector. It supports general competitiveness, as it provides the productive assets the for

the whole Industry and Basic Services. Considering its high technological contents, it collects and

materialises a substantial part of the advancements of science.

In this new stage of growth, SERCOBE underlines the need of the capital Good Industry

experiencing a larger boost, in the benefit of the industry and technological services. This opinion

has been confirmed by the observers of the European Commission and International

Organisations.

The need of making our technological exports grow with force has been emphasized as the only way

to reduce the pressing foreign unbalance.

Technological exports are an indispensable way of increasing competitiveness in front of the

emerging countries. But increasing exports while the exports/production ratio is at a high level of

64%, forces to make production assume advances in a more resolute way.

Finally, deceleration of Domestic Consumption and Construction appears in the horizon, due to well

known reasons of family indebtedness, rise of interest rates and eventual excess of offer.

Industry should take over from other sectors and Capital Good Industry indeed is the one to assume

this relay, for the reasons already pointed out.
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1.1.1. THE SPANISH ECONOMY 2006

The year 2006, closes with a good behaviour of GDP, showing an
evolution of (3.7; 3.8; 3.8; 4.0) with a final result of 3.9%, exceeding
the value reached in 2005, which was established at 3.5%.

In this way, the growth of the Spanish economy in 2006 exceeds
the one of the EMU, 2.8% and that of the EU-25 of 3.0%.

Certainly, the upward evolution of the population, resulting of the
strong immigration stream, results in the GDP per capita not
showing an improvement on that of the EU-25.

Domestic Demand contributed to the growth (in percentage
points) of GDP through a sustained evolution (4.8; 4.8; 4.8; 4.9),
ending at 4.9%, below 5.2% at the end of 2005.

The contribution of Foreign Balance in percentage points
represented a very light correction along the year (–1.1; –1.0; –1.0;
–0.9) remaining at –1.0%, thus improving in a certain extent –1.7%
of 2005, qualified as concerning.

Private Consumption in particular, has experienced a light trend
to moderation (3.8; 3.7; 3.6; 3.7) with an end value of 3.7%, below
4.2% obtained in 2005, but above the available income.

On the other hand, Public Consumption shows a rate of growth of
4.4 % below 4.8% in 2005, but the quarterly evolution (4.3; 4.4; 4.2;
4.9) suggests a future acceleration keeping this indicator above the
mean value of the trend of 3.6%, and above the growth of GDP.

Investment maintains an acceptable evolution.Thus Fixed Capital
Gross Build-up recovers in the last two quarters (6.3; 6.2; 6.4; 6.4)
with a final value of 6.3 %, far from 7.0% obtained in 2005, but
equalling the average value in the period 1996-2002.

Fixed Capital Gross Build-up in Construction seems to lose
ground slightly in the last part of the year (5.8; 5.8; 6.2; 5.7) with a
final rate of 5.9%, very similar to that of 6.0% obtained in the year
2005.

Housing on the other hand shows a rate of 6.4%, above that of the
previous year which was 5.8%. However, the quarterly series seems
pointing to a clear deceleration (7.2; 6.6; 6.7; 5.0).

Other constructions finish with a growth of 5.3% below 6.2%
reached in 2005, while the quarterly run (4.2; 4.9; 5.6; 6.4) signals,
after two weak first quarters, a possible recovery.

The other component, Capital Goods and other Products rallies
in the last quarter (7.0; 6.6; 6.8; 7.4) and attains a value of 7.0%
repeating that of the year 2005.

Capital Goods in particular show a good behaviour, very
positive, with a rate of 9.8% and an evolution with a special
rally in the last quarters (8.6; 9.1; 9.6; 11.3) and above the value
of 9.0% of 2005.

Other products, conversely, lose strength clearly with a rate of
3.3%, much lower than that of 7.7% in the previous year.

As far as the foreign sector is concerned, Exports of Goods and
Services, recover the modest gain of 1.5% obtained in 2005,
through a quarterly series (9.5; 4.9; 3.4; 7.3) which accelerates in the
last months to end at a rate of 6.2%.

Imports of Goods and Services on their hand, with a rate of 8.4%
show a growth above 7.0% of the previous year and an evolution
(11.6; 7.3; 6.0; 8.8) also recovering in the last quarter.

In terms of Customs, Exports of Goods (average values) posts a
series (17.4; 8.8; 7.5; 9.2) with outstanding variations doubtful in
their interpretation and a final value of 10.6%, above the one of
4.8%(p) of 2005.

Also in terms of Customs, Imports of Goods (average values),
attain a very high rate of growth of 12.2%, above the already
remarkable one of 11.8%(p) of 2005.The quarterly series (20.1; 10.3;
9.2; 10.1) shows excessive variations.

Trade Balance (average value) in accordance with the above given
increases by 15.3% the bulky value with which 2005 was ended,
which had also increased on its turn 26.8%(p).The quarterly series
(25.7; 13.5; 12.1;11.6) points to a certain moderation in the trend, a
very desirable circumstance considering the seriously high level
attained.Therefore, the trade balance represents 80,544 million
Euros (end value), and the Rate of Cover results in 65.4%
(average value) in comparison to 66.4%(p) of 2005.

The concerning situation of the Foreign Sector is confirmed by the
evolution of the Current Account and Capital Balance as
percentage of GDP, which represents a value of –8.2% above
–6.5% of 2005.

Public accounts show a favourable situation.Thus, Public Deficit
as percentage of GDP reaches a positive value of 1.5% of GDP
reaching an improvement with regard to 1.1% of 2005.This
overcomes largely the convergence criterion (3.0%) the same as the
situation prevailing in the EU-25 which remains at –2.0%.

Public debt as percentage of GDP is set at 39.8%, reflecting a new
improvement on the value reached in 2005 of 43.2%, and far below
the maximum limit acceptable under the Convergence criteria, set
at 60%, being the one of the EU-25 in the range of 62.5%.

This good situation is due to the strong increase of public revenues,
exceeding 13%, highly above the growth of GDP.

Increases in collections of Corporate Tax and Income Tax, both with
rates exceeding 14%, stand out.

The reduction in expenses resulting from the decrease of the
financial burden of the debt has been compensated by the
increase in the capital expenditures, thus leading to a final increase
of expenses above the budgeted one.

1.1 SUMMARY AND GENERAL OVERVIEW
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Concerning Prices, RPI (yearly average) reaches 3.5%, slightly
above 3.4% of 2005.

The quarterly evolution (4.0; 3.9; 3.5; 2.6) marks a clear deceleration,
but the value exceeds in 1.5% that of the three countries with best
results in the EU-25.The variation on last December reflects this
evidence and the rate in 2006 is 2.7% in comparison to 3.7% in
2005.

Underlying inflation, on the other hand, is placed at 2.9%, above
2.7% in 2005.

These values lead to the conclusion that prices in Spain have
grown 10% more than the European ones since the EMU was
created.

Labour market shows an increase in Active Population
(methodological changes) of 3.3% (3.2% in 2005) with an evolution
(3.6; 3.3; 3.4; 3.1) which seems to decelerate and results much
higher than that of the Population in Age of Working, 1.6% (1.7%

in 2005), all that a consequence of the regularisation of immigrants
and the continuation of the immigration inflow.

Consequently, the Rate of Activity (percentage of active people on
population older than 16 years) remains at 58.3% in comparison to
57.4% in 2005.The increase recorded in 2006 is 1.0%, the same as in
the previous year.

Employed Persons (Active Population Survey) grew by 4.1% at a
decelerated pace (4.9; 4.2; 3.7; 3.6), lower than the rate of 5.6% in
the previous year.

Therefore, the Occupation Rate (percentage of occupied people
on population older than 16 years) is set at 53.4%, in comparison
to a value of 52.5% in the previous year.

The increase in 2006 is 1.3% with regard to 1.9% in 2005.

The Unemployment Rate (Active Population Survey) reaches 8.5%
of Active Population improving the value of 9.2% in 2005, while the
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% CHANGE OVER PREVIOUS YEAR IN REAL TERMS 2005 2006 (Advance) 2007 (Forecast)

PRIVATE CONSUMPTION 4.2 3.7 3.4

PUBLIC CONSUMPTION 4.8 4.4 5.4

FIXED CAPITAL GROSS BUILD-UP * 7.0 6.3 6.3

– CAPITAL GOODS 9.0 9.7 7.7

– OTHER PRODUCTS 7.5 3.2

– CONSTRUCTION 6.0 5.9 5.3

EXPORTS OF GOODS AND SERVICES 1.5 6.2 6.3

IMPORTS OF GOODS AND SERVICES 7.0 8.4 7.7

GDP 3.5 3.9 3.7

GDP IN MILLION EUROS 905,455 976,189 1,050,117

(*) Without including stock variations.
Source: Ministry of Economy and Finance.

PUBLIC ADMINISTRATION DEFICIT, AS % GDP 1.1 1.8 1.4

UNEMPLOYMENT RATE, AS % WORKING POPULATION 9.2 8.5 8.1

RIP (ANNUAL AVERAGE) 3.4 3.5 2.4

UNIT COST OF LABOUR 2.3 2.7 2.3

Sources: National Statistics Institute and Bank of Spain.

FOREIGN TRADE IN GOODS, IN CURRENT € ∆ 2005/2004 in % 2006 in 10
6
€ ∆ 2006/2005 in %

EXPORTS 5.5 169,872 10.6

IMPORTS 11.7 259,560 12.2

TRADE BALANCE 26.8 89,688 15.3

COVER RATE (EXP/IMP) IN % –4.1* 65.4 –1.0*

Sources: Customs and Special Taxes Department.
(*) Change in percentage points.
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variation along the year (–1.1; –0.8; –0.3; –0.4) seems to loosen the
rate of decrease.

Employment (in terms of National Accounts in full time equivalent
working positions) grows at a pace of 3.1%, repeating in this year
the rate of 2005, with a quarterly series (3.2; 3.1; 3.0; 3.0) showing a
slight deceleration.

Number of people Liable to Social Security reaches an increase of
4.3%, slightly below 4.4% in 2005, the quarterly series (5.6; 5.0; 3.4;
3.2) pointing to a deceleration.

Considering Labour Costs, Salaries resulting from Collective
Agreements reached an increase of 4.1%, above the one of 3.7%
in 2005, while the quarterly series does not show signs of a
lowering correction.

Labour Cost per Worker (total economy) have experienced a
rising tendency (2.3; 2.7; 2.7; 2.8) with a final value of 2.7%, above
the one of 2.2% experienced in 2005.

Finally, Average Wage (per equivalent full time working position)
shows a rate of 3.1% with regard to 2.6% in 2005.

Paying attention to the situation of Industry, it is observed that
Gross Added Value has substantially improved with an increase of

3.3%, which exceeds the scarce 0.3% of the previous year, and with
a steady and encouraging quarterly evolution (1.9; 2.8; 4.0; 4.4).

Industrial Production Index confirms the positive trend with a
rate of growth of 3.9%, which has been accelerating along the year
(2.6; 4.0; 4.2; 4.6) and overcomes the reduced value of 0.7% in 2005.

Official figures for the Production of Capital Goods present a
favourable rate of increase of 8.4% with clearly upward evolution
(6.7; 7.6; 7.9; 11.1) overcoming the setback obtained in 2005, set at
–0.1%, which seemed rigorous in excess.

Foreign Trade of Capital Goods consists in Exports growing at a
rate of 12.2% in comparison to 5.3% of 2005, while Imports
attained 3.2% in comparison to 17.6% of 2005, a setback which
seems to be excessive.

In summary, a year showing positive aspects, with
a steady and sustained total growth in the
economy, in which the remarkable influence of the
immigration stream, should not be forgotten.

The behaviour of the investment in productive
assets the same as the evolution of industry
recovering with force are also favourable.

Creation of jobs is maintained, while the
unemployment rate diminishes, with certain
moderation. This data is also influenced by the
regularisation of immigrants.

Inflation is concerning, but its trend seems to
moderate. Data of foreign deficit of trade of goods
and the balances of current account and capital are
especially concerning, the same as the drop in
foreign investment.

The rise of interest rates and the high
indebtedness of the families transfer certain
unease to the banking sector, the same as their
incidence on Domestic demand and especially in
that of housing. This seems to evidence some
tiredness, which could affect the growth based on
Construction and domestic expenditure, while the
improvement of Industry points to a change of
trends.
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1.1.2. THE SPANISH ECONOMY.
FORECAST 2007 (provisory data 
first quarter)

Provisory data in the first quarter places the annual rate of growth
in the range experienced during the previous year and even above
4.0% experienced in the fourth quarter.

The quarterly variation rate is 1.1%, only one tenth lower than that
of the fourth quarter and repeating the one of the first one.

The mild acceleration is maintained by a stabilization in the
contribution of the domestic demand (4.8% of contribution to the
growth of GDP, in comparison to 4.9 in the fourth quarter) and the
reduction in the negative contribution of the foreign balance
(–0.9% versus –1.0% in 2006), supported by the good evolution of
the European economy.

If it keeps a pace in line with the above mentioned values, the GDP
growth should not be lower than 3.8%, showing steadiness and a
mild deceleration.

The growth of Home Demand is moderated, remaining at 3.5%
versus 3.7% in the last quarter, and continuing above that of
available income in spite of the high level of indebtedness.

The Public Administration Expenditure breaks the trend to a slight
deceleration along 2006 and posts a rate of 5.2%.

Gross Build-up of Fixed Capital moves upward by 6.6%, above 6.4%
in the last quarter and 6.3% in the first one.

On the other hand, the Capital Goods component remains strong,
with rates above 11%.The quarterly variation shows a rate of 0.1%
after reaching 5% in the last quarter of 2006.

Construction of Housing seems to decelerate, while investment
shows a rate of 4.8% following the line of the previous year, which
posted a last figure of 5.0%. Conversely, Other Construction
presents a rate of 6.5% indicating a rising trend.

In Foreign Trade of Goods and Services, exports seem to lose
strength, 4.25% versus 6.2% in the year 2006, the same as imports,
5.8% and 8.4% respectively. In Customs terms, exports post a rate of
7.0% in the first quarter, much lower than 17.4% in the same period
of 2006, while imports 6.5% and 12.2% respectively.Thus, the
balance increases 5.7%.

The evolution of Industry seems positive.

Gross Added Value provides a rate of 4.1%, thus improving that of
3.0% in the previous year, while in Production the rate is 4.3% in
comparison to 2.6% in the same period of 2006 and 2.6% in the
year.

Capital Goods in particular show a variation of 9.0%, above that of
6.7% in the first quarter of 2006 and 6.7% for the whole of the year.

RPI, after a bad data in April, remains at 1.5% with regard to last
December, and 2.4% in the last twelve months. However, in 2006
this index up to April was 1.8%, higher than the present one.

In short, the data point to continuity and mild deceleration, in
accordance with international trends.

The factors conditioning the “degree of slope” are well known:

– The speed in the fall of the demand of housing due to the
continued increase in the rates of interest, the high indebtedness
of the families and the level of offer.

– The evolution of the foreign market, hesitating for the timid
increase of productivity which does not allow reducing the
serious foreign unbalance.

– The steadiness in the recovery of Industry, which should take over
other sectors, especially that of Capital Goods.The improvement
of competitiveness is essential in that sector, largely depending of
exports.

– The gains of productivity and competitiveness, requiring the
control of inflation, which should be more evident.

– A change of trend should be desirable in the evolution of Direct
Foreign Investment, which should logically lead to the creation of
jobs and prevent the risk of dislocation.
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1.1.3. CAPITAL GOODS 2006

The sector in Spain 

The forecasts(1) on the goods results of the sector 2006 have been
confirmed upwards.

The figures given below result from a survey performed by
SERCOBE(2) on a statistical sample of companies with a turnover
exceeding to 13,700 million euros 60,000 employees and 150
companies.

The complex nature of the sector under study both due to the
different specialisations included and to the different size of the
companies, makes any generalisation hard.Thus, in the following
chapters certain desegregation is intended, taking both aspects
into consideration.

Thus, according to the statistical treatment followed(3), the
Turnover of the Sector(4) increased at 8.0% in real terms (12.2% in
current terms), clearly exceeding the already high rate of 7.5% (real)
obtained in 2005.

Most outstanding advancements correspond to the Metal-
mechanical specialisation 8.7% (11.7% in current terms) and
something lower in Electric-electronic specialisation, 7.2% (12.9%
in current terms), where excessive increases in the price indices of
the electro-technical items have occurred, due to the rise of the raw
materials.

The Production within the Sector (Turnover-Sales of Products not
experiencing any transformation) shows move upwards for the
second year in a row, with a real rate of 9.5%, above that of
Turnover.This can be understood as an increase in the proper
manufacturing activity and in that of engineering and design,
highly desirable indeed.

The value of orders received and contracts signed, i.e., Contracts of
the Sector, is estimated to have reached a rise of 5.4% in real
terms, below that of 2005, very high, which attained 8.7%, and also
below the forecasts.This seems to be a discordant data in a positive
exercise which is affecting in a lower extent the metal-mechanical
specialisation, with a rate of 6.2%, and more to the Electric-
electronic one, which achieves 2.8% only.

The ratio referred as Portfolio Renewal (New Contracts/Turnover)
is set at 1.08%, which is below the value obtained in the previous
year and confirms a rate of growth of Contracts in the range of 6%
similar the formerly mentioned value.

With the evolution disclosed for the two last years marked by
substantial increases of activity, a positive incidence in the creation
of Employment was expected.This has been translated into an
estimated rate of 4.7%, clearly exceeding that of 1.6% in the year
2005.

In this connection, the improvement in the Productivity (Turnover
per employee) has been something higher than 7% in current
terms (3.8% in real terms).

The details on Foreign Trade of the Sector broken down by
specialisations and geo-economical areas are given in the chapter
1.3. In this summary we refer to the analysis of its evolution in
global magnitudes and its interaction with macroeconomic
indicators.

Exports of the sector have increased by 8.5% in real terms (12.7%
in current values), clearly exceeding the rate of 4.7% in 2005, and
above total Spanish exports of goods, 10.1% (in value).

Thus, exports of capital goods represent 13.8% of total Spanish
exports of goods, which being substantial is far from that of 25%,
which represents the average in the large European countries.

On the other hand, Imports of the sector present a rate of 8% in
real terms (12.2% in current terms), higher than the one obtained in
the previous year, 5.5% and very similar, 12.1% (value) to that of the
total Spanish purchases of goods.They represent 20.1% (value) of
these total purchases.

Therefore, the Foreign Balance of the Sector has increased by
11.7% (value) on the previous year, in which an increase of 9.4%
was already recorded.

Finally, this balance represents 29.5% of the concerning Spanish
foreign deficit in customs terms.

The export to import ratio, that we refer as the External Cover of
the Sector is in the range of 53.3%, which repeats the one of 2005
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(1) Advance of results 2006. (January 2007).
(2) See Table 22. Characteristics of the sample in the survey.
(3) See Table 23. Structure of the sector.
(4) Addition of turnovers of the companies in the sector.
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and results lower than the overall Spanish cover of purchases,
which presents a value of 68.1%(P), at the end of the year, and very
far from the European average for the sector, which is closer to a
positive balance.

The Export to Production ratio reaches 64.1%, practically
repeating the value of the former year, and resulting something
lower than that of the most technically advanced countries in the
EU.

The Domestic Apparent Market of the sector (Production-
Exports+Imports), has grown at a real rate of 8.2%, which exceeds
7.1% recorded in 2005.This rate results very close to the increase of
production and is near the already mentioned rate of 9.8%
obtained for the Gross Build-up of Fixed Capital in Equipment.

The Level of Domestic Supply of the Sector, measured as the
theoretical share of domestic market covered by its own

production (Production-Exports/Production - Exports + mports), is
23.0%, similar to that of the previous year.The average of the
sector in the EU is in the range of 45%.

The examination of the above given ratios of the Spanish Foreign
Trade of capital goods and their elementary comparison with the
average values existing in Europe, show up some conclusions:

– The Export to Production ratio is similar to the one prevailing in
Europe, and therefore does not seem easy to exceed it.
Consequently, the increase of Exports, which improves other
ratios, can be only obtained by substantially increasing the
production.

– The small external cover and the strong deficit point to the
convenience of increasing exports, as a drop in imports in
response to a setback in the domestic demand of equipment
would not be desirable.This setback would condition the renewal
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TURNOVER Output consumed IMPORT EXPORT Export/ APPARENT CONSUMPTION

Year Value % domestic/apparent Value % Value % Output Value %

change consumption change change Ratio change

1986 7,668 10.6 48.2 5,192 22.2 2,846 –5.4 37.1 10,013 22.5

1990 14,400 12.8 42.3 12,924 12.9 4,928 12.1 34.2 22,396 13.0

1995 16,281 16.7 27.5 15,850 16.0 10,282 11.0 63.2 21,850 19.0

2000 29,335 12.1 21.3 36,993 18.5 19,310 21.6 65.8 47,018 13.3

2002 31,010 0.2 25.7 33,482 –3.2 19,403 1.6 62.6 45,089 –2.9

2003 32,375 4.4 23.0 37,131 10.9 21,293 9.7 65.7 48,213 6.9

2004 34,350 6.1 21.6 42,144 13.5 22,728 5.8 66.2 53,966 11.5

2005 37,579 9.4 22.8 45,255 7.4 24,015 6.6 64.5 58,601 9.0

2006 42,163 12.3 23.0 50,796 12.2 27,063 12.7 64.1 65,896 12.4

Sources: Sercobe, Department of Customs and Special Taxes.

Table 2-B CAPITAL GOODS MAGNITUDES. Constant terms growth rates

Output consumed Export/

Year TURNOVER domestic/apparent IMPORT EXPORT Output APPARENT CONSUMPTION

consumption Ratio

1986 4.9 46.4 24.2 –10.1 37.2 20.5

1990 9.7 40.1 9.6 8.4 34.1 9.9

1995 14.1 27.7 13.5 8.6 62.9 16.4

2000 10.8 21.5 17.1 20.2 65.6 11.9

2002 –0.5 25.9 –3.8 0.9 62.4 –3.6

2003 3.7 23.2 10.2 9.0 65.5 6.2

2004 4.1 22.0 11.4 3.8 65.4 9.8

2005 7.5 23.2 5.5 4.7 63.7 7.1

2006 8.0 23.7 8.0 8.5 63.9 8.2

Sources: Sercobe, Department of Customs and Special Taxes.
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of fixed assets in our industry and basic services (Water,

Electricity,Transports and Communications, essential for the

general competitiveness of the economy.

– The low degree of Domestic Supply suggests the need to

adequate the production of capital goods not only to the size of

our market (eighth-to-ninth industrial power), but also to the

technological level of the demand, which is directed to the most

technically advanced products, logically with a higher added

value.

– On the other hand, this higher technological value of our exports

seems the unavoidable way for entering new markets and

achieving substantial rates of growth.This does not seem

possible by a pure improvement of the prices, as it would

represent increasing the fiercest concurrence with the emergent

countries.

The Gross Added Value of the Sector is figured at 32.7% of the

Total Turnover, slightly above the value obtained in 2005.

Considering the increase of the turnover, the growth resulting is in

the range of 14%.

Paying attention to the increase of employment, the GAV per
person shows an improvement of 8.9% and 5.1% respectively.

The Own Investment of the Sector, in its productive assets, has

represented a substantial 3.7% of the turnover, improving the

value of 2005.Therefore the investment is estimated in 14%, really

high.This results close to the value presented by the European

Associations for the Sector in Europe of 13%.

Labour Expenses reach 18.7% of the turnover, slightly below the

value of the previous year. Considering the increases in turnover

and employment, the Labour Expenses per Employee post an

increase of 3.4% in money terms.

Net Earning before Taxes represents 6.5% of the turnover,
slightly below the value of 2005. Earning is then estimated at 21%,

thus obtaining two favourable years consecutively, after the
setback experienced in 2004.

In summary, it has been a good year for the Spanish Sector of
Capital Goods, supported by the strength of the domestic demand,
reflected in excellent figures of the Gross Fixed Capital Build-up.

There is a relevant recovery in the activity of the sector and in the
corporate results, reflected in a rallying stock market.

The behaviour of exports with a favourable evolution has been the
other support of the sector, taking advantage of the rise in the UE
economy.This is especially outstanding in the large countries,
which have experienced substantial improvements, and are our
main clients. Even so, the foreign cover rate remains with low
figures, while the deficit moves upward due to the increase in
imports.

There is also a relevant improvement in productivity and
employment.The only less positive data refers to the deceleration
experienced by the volume of Contracts performed in the year,
starting however from high values.

The sector in Europe

– Summary

The information provided below comes from the study
performed by ORGALIME, in which SERCOBE participates as a
member.

The analysis extends to EU27 (Bulgaria and Romania) on the base
of the last statistics available at Eurostat and own surveys.

It covers data on the sectors of Steel Constructions, Mechanical
Equipment, and Electric and Electronic equipment, corresponding
to the chapters 28 to 33 of the NACE nomenclature.
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Year PRODUCTION IMPORT EXPORT APPARENT CONSUMPTION PRODUC.-EXPORT

1986 100.0 100.0 100.0 100.0 100.0

1990 162.7 220.7 149.3 197.5 170.7

1995 173.0 231.4 293.0 171.4 102.1

2000 299.0 518.0 527.8 353.5 163.7

2002 309.7 459.8 520.0 332.4 185.4

2003 321.2 506.5 566.6 353.1 176.5

2004 333.4 564.2 588.3 387.8 184.2

2005 359.5 573.4 616.0 402.1 207.7

2006 388.6 619.2 668.2 435.3 223.2

Sources: Sercobe, Department of Customs and Special Taxes.
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TURNOVER IMPORT EXPORT APPARENT CONSUMPTION

Year Value % Value % Value % Value %

change change change change

1986 4,726 11.2 2,791 39.7 1,707 –7.6 5,811 32.0

1990 7,596 13.6 7,489 13.8 3,245 13.2 11,839 13.9

1995 8,935 18.7 7,730 19.5 5,558 9.9 11,107 24.3

2000 14,550 9.7 17,327 12.4 9,682 17.4 22,196 8.6

2002 16,082 2.6 16,330 –2.1 10,468 6.7 21,944 –2.2

2003 17,193 6.9 20,474 17.1 12,018 14.8 25,649 16.9

2004 17,907 4.2 23,673 15.9 13,414 11.6 28,167 9.8

2005 19,689 10.0 25,051 5.8 14,492 8.0 30,248 7.4

2006 21,982 11.6 27,137 15.9 15,130 6.0 33,989 17.9

Sources: Sercobe, Department of Customs and Special Taxes.

Table 4-B ELECTRICAL & ELECTRONIC EQUIPMENT (In million euros)

TURNOVER IMPORT EXPORT APPARENT CONSUMPTION

Year Value % Value % Value % Value %

change change change change

1986 2,941 9.7 2,400 6.6 1,140 –1.9 4,202 11.4

1990 6,805 11.9 5,434 11.7 1,682 9.9 10,556 12.1

1995 7,346 14.5 8,120 12.9 4,723 12.4 10,742 14.2

2000 14,785 14.6 19,668 24.5 9,623 26.1 24,829 17.9

2002 14,928 –2.3 17,159 –4.2 8,946 –3.7 23,141 –3.5

2003 15,182 1.7 18,006 4.9 9,275 3.7 23,913 3.3

2004 16,442 8.3 19,987 11.0 9,321 0.5 27,108 13.4

2005 17,889 8.8 21,845 9.3 9,741 4.5 29,994 10.6

2006 20,215 13.0 23,659 8.3 11,933 22.5 31,941 6.5

Sources: Sercobe, Department of Customs and Special Taxes.

Ventanilla Thermal Power Plant, Peru
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According to this analysis, it is observed that 2006 has been an

excellent year for the European Industry of Capital Goods

with an increase in production of 6.6% (1.5% in 2005). This

has lead to a turnover value in the range of 1,779 billion

euros (1,634 in 2005) and an employment about 10.6 million

people.

The Industry of Capital Goods represents something more than

one fourth of the total turnover of the manufacturing industry in

the European Union, one third of its exports and one third of its

employment.

This relevant increase is the highest since the year 2000 and has

taken place due to a remarkable acceleration of the domestic

demand in most European countries, especially of that

corresponding to investment goods. Exports have remained

strong, especially that devoted to Asia and other emerging

markets, with an estimated overall growth of 8.6% (5.8% in 2005).

Employment has obtained a modest increase of 0.5%, but

noticeable as it represents a change in the negative trend

experienced in the last years (–0.9% in 2005).

In response to the expansion of demand, the Investment in

Fixed Assets of the sector itself shows a very high increase,

estimated in the range of 12.9% (4.9% in 2005), and assumed to

be 2.7% of the turnover.

– Forecast 2007

It is expected that the sector growth will continue in 2007, but

with a lower rate.There is certain concern about the evolution of

the monetary policy with announced rises in the rate of interest.

Prices of raw materials own of the sector are also concerning, as in

some cases they are high and rising. Other points of concern are

the relative strength of the Euro and the evolution of industry

and economy in the USA, with an eventual deceleration.

In addition to these exogenous factors, some internal aspects of

the sector require attention, as certain lack of capacity in the

industry itself to match the demand competitively, and possibly

the lack of highly qualified labour especially required by the

sector.

This notwithstanding, the forecast for the growth of the turnover

is 4.3%, supported by exports expected to increase by 5.6%.This

will cause a new increase in the employment, evaluated at 0.7%,

the same as in the own investment at 5.7%.

– Comments per specialisations

Steel constructions: There is a remarkable increase in

turnover, 5.3% in comparison to a drop of –0.1% experienced

in 2005. Domestic demand has grown in a large extent due to

other specialisations of the own sector of capital goods, and

also to the foreign market, with a rate for the latter of 6.8%

(4.5% in 2005).

There are perspectives of some deceleration occurring in 2007,

with increases of 3.5% in turnover and 4.3% in exports.

Mechanical equipment: The behaviour of this specialisation is

better, with rates of increase in the production in the range of

7.1% (2.8% in 2005).

Exports were also strong, with rises of 9.5% (5.7% in 2005). In

these figures, 13.1% correspond to extra-EU sales, while 6.5% to

intra-EU trade.

Machine-tools and equipment for the production of mechanical

energy have been particularly expansive.

A continuation in the growth is expected for 2007, but more

moderate, with values in the range of 4.5%.

Electric-electronic equipment and ITC industries: After the

scarce increase of turnover of 1.1% experienced in 2005, it is

expected that the rate in 2006 will be a relevant 7.3%.

The estimate for exports, on their hand, is 8.2% (5.8% in 2005).

Prospects for 2007 are good for the activity level with increases

something lower, estimated in 5.1% for turnover and 6.0% for

exports.
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Total % %  Increase 2006/2005 % Increase 2007/2006

Turnover 2005 on Estimates Forecast

Data EU25 (Thousand MM€) total Production Exports Production Exports

Steel Constructions 427.0 26.1 + 5.3 6.8 + 3.5 4.3

Mechanical Equipment 560.0 34.3 + 7.1 9.5 + 4.5 5.6

Electric-Electronic Equipment (ITC) (*) 502.0 30.7 + 7.3 8.2 + 5.1 6.0

Instruments (**) 145.0 8.9 + 5.4 8.6 + 3.4 5.4

TOTAL 1,634.0 100.0 + 6.6 8.6 + 4.3 5.6

(*) Information Processing,Telecommunication and Computers.
(**) Measurement and Precision Instruments (Medical-surgical and Process control).
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1986 1990 1995 2000 2002 2003 2004 2005 2006 %2006/2005

MECHANICAL 452.2 558.0 634.2 698.8 723.5 734.4 752.0 770.8 791.6 2.7

ELECTRICAL 445.8 521.8 491.5 461.8 459.9 459.9 478.3 500.8 559.4 11.7

ELECTRONIC 238.2 244.7 260.4 262.7 258.0 256.7 252.3 245.7 242.8 –1.2

ERECTION 388.5 493.5 585.9 660.0 696.1 710.7 729.9 751.8 772.1 2.7

ENGINEERING CO 510.4 644.1 817.3 937.2 1,003.0 1,029.1 1,062.0 1,098.1 1,131.0 2.7

CAP. GOODS OVERALL 398.3 466.1 491.1 512.0 517.6 521.0 530.9 540.5 561.6 3.9

Prepared from Industrial Price Indices and RPI issued by National Institute of Statistics (figures for 2006 are provisional).

MAIN MAGNITUDES OF THE
CAPITAL GOODS INDUSTRY

(In million euros)
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1.1.4. FORECAST 2007 FOR 
THE SPANISH INDUSTRY 
OF CAPITAL GOODS

As it is customary, in order to establish a forecast, the data
given above, according to the three stages considered, is taken
into account.

– International: Our closest economic environment, to which we
are especially tied, the EU27, has had a good year in 2006, with
GDP increases of 3.0%, thus improving substantially the rate of
1.7% in 2005 and the forecast for 2007, set at 2.9%, shows only a
minimal deceleration.

In the same way, the EMU marks 2.7% for 2006, clearly above the
value of 1.4% for 2005. Forecast for 2007 of 2.6% confirms a
situation of practical continuity.

This evolution collects the behaviour of the large countries
integrating the most influential core, which, on the other hand,
are our main clients.The German economy particularly has
overcome largely the scarce growth of the GDP in 2005, which
was 0.9%, to reach 2.7% in 2006.This value loses only two tenths
in the forecast for 2007.

France, in particular, not only has substantially improved the value
of 1.2% of 2005, passing to 2.0% in 2006, but foresees a better
data for 2007, set at 2.4%.

The economies of the United Kingdom and Italy behave in a
similar way, with improvements in 2006 with regard to 2005, and
steadiness in the forecasts for 2007.

In summary, the perspective is that Europe will provide a frame
leading to the continuity in the evolution of the Spanish economy.

Considering the United States, the growth in 2006 posts a rate of
3.3%, which results slightly higher than that of 3.2% experienced
in 2005, and a deceleration for 2007 in the neighbourhood of
2.2% where the loss of pace in the construction affects heavily the
figures.

Japan keeps itself in this line, a growth of 2.2% in 2006, exceeding
the value of 1.9% in 2005, and even some improvement for 2007
of 2.3%. China continues in a line of endless growth.

In the Latin American area, the general situation becomes less
favourable.The forecast for the area as a whole sets a growth of
4.9% for 2007, lower than that of 5.5% for 2006, which had
represented an advance with regard to 4.6% in 2005.

The Mexican economy in particular has been losing strength
during 2006, although it reached a remarkable 4.8%, above 2.8%
in 2005, it points to a deceleration due to the loss of strength of
industry, which is more relevant in construction.

The political situation in several countries results little
encouraging in general.
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Brazil seems to keep a stronger position, in addition to Chile,
while in the rest the perspectives are less supportive.

In summary, the economic bonanza of 2006 and the firm
advancement of international trade contributed to the good
behaviour of the Spanish economy.They do not seem to point
negative aspects which could seriously compromise the
evolution in the next year.

As already mentioned, the European Sector of Capital Goods,
according to the opinion of our colleagues in ORGALIME, after an
exceptional year in 2006, foresee for 2007 a year in which the
substantial growth and strength of the sector are anticipated,
thus maintaining a positive influence on our industry.

– The Spanish economy: The trend of 2006 and the advances of
the first months do not offer economic aspects leading to
substantial changes. External unbalances remain and it appears,
as an additional doubt, the degree of slope suffered by
construction and housing, in particular.

– The data of the SERCOBE survey and the present analysis: The
good year 2006 has overcome the most optimistic forecasts. It
provides logically a positive inertia to the evolution of 2007.
However the evolution of Contracts during 2006 is more difficult
to understand.

In a first place, we should refer to the values of deflation indices
applicable to the sales prices in the sector, which according to the
official data are higher than those expected and the tendencies.

Thus, the rates of increase in Contracts, 9.5% in current terms and
5.4% in constant terms, are lower in any case to the rates of
turnover, set at 12.2% and 8.0% respectively.This translates to
some reduction in the portfolio of orders.

On the other hand, the ratio Contracts to Turnover is 1.08, a rather
scarce value in comparison to 2005, which was collecting at least
ratios above 1.10%. Following this path, rates of growth of
contracts are in the range of 10% (current).

Finally, Contracts grew in 2005 at rates of 10.6% (current) and
8.7% (constant).These were the rates originating the excellent
year 2006, much higher than those obtained in 2006.

In Foreign Trade, provisory values for the first quarter of 2007
provide a rate of growth year-to-year in the exports of capital
goods of only 2.7%.

In summary, the continuity in the good
evolution of the Spanish Industry of Capital
Goods can be expected.

Reaching the high level of 2006 cannot be
foreseen, but also there are no negative
factors causing substantial changes in the
short term.

Thus, a growth in the range of 5.5% can be
assumed for the year 2007.
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1.2.1. TURNOVER

The Turnover of the sector has risen with strength and a global
growth of 8.0% in real terms is estimated (12.2% in current terms)
improving the value of 7.5% obtained in 2005.

The Metal-mechanical specialisation reaches 8.7% (11.7% in
current terms) above the rate in 2005, which was 7,4%.

In the Electric-electronic specialisation, the rise was of 7.3%
(13.0% in current values), with regard to 7.6% in the previous year.

The remarkable mismatch of the results in both specialisations
concerning the real and current values is explained by the relevant
differences in the “Deflation Indices”(5).These indices rise
moderately in the Metal-mechanical specialisation, while the
descent in the Electronic one although also hiking in the Electric
with unexpected strength, as a consequence of the increase in the
prices of the raw materials own of this specialisation

Again as it occurred in 2005, the best data correspond to the
enterprises of a larger size, as it is reflected in the statistical sample
scope of the analysis(6), which presents an increase in the
consolidated turnover of 13.8%.

The “chart of answers in the sample” confirms the good evolution of
the sector. A percentage of 82% of the companies (74% in 2005)
point to rises in their volume of business, while in 71% (63% in
2005) this improvement is above 5%.

In the other end, 10% (16% in 2005) acknowledge drops in turnover
exceeding –5%.

The companies of Erection and Installation, the same as those of
Engineering and Consulting, according to the data in the sample,
post excellent two-digit rates that in the case of the latter
overcome by far the setback of 2005, thanks to a good evolution of
the orders experienced in that year.

For he second year in a row, the rise in Production (Total turnover -
Turnover for sales of products without experiencing any
transformation) can be appreciated above that of the turnover,
being 9.5%.Therefore, it can be estimated that there is a trend to a
very desirable increase in the manufacturing and technological
activity at the expense of the purely commercialisation one.This
circumstance appears exclusively, however, in the branch of small
and medium companies.
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1.2  DETAILED EXAMINATION OF THE MAIN VARIABLES 
AND THEIR EVOLUTION ACCORDING TO INDUSTRIAL
BRANCHES AND SIZE OF COMPANIES

Table 6 CHANGE OF TURNOVER 2006/2005

In %, current terms

LARGE MEDIUM SMALL TOTAL

MECHANICAL E. M. 16.4 10.4 10.8 11.7

ELECTRIC 
and ELECTRONIC E.M. 12.3 16.6 11.3 13.0

TOTAL MANUFACTURERS 13.9 12.7 11.0 12.3

M. BY SUBCONTRACTING 24.3

ERECTION CONTRACTORS 17.5

ENGINEERING FIRMS 18.7

In %, constant terms

MECHANICAL E. M. 13.3 7.5 7.9 8.7

ELECTRIC 
and ELECTRONIC E.M. 6.7 10.7 5.8 7.3

TOTAL MANUFACTURERS 9.6 8.5 6.8 8.0

M. BY SUBCONTRACTING 22.5

ERECTION CONTRACTORS 14.0

ENGINEERING FIRMS 14.8

Source: SERCOBE.

Table 7 TURNOVER-COMMERCIALISATION

(PRODUCTION) 

(Change 2006/2005, in %, real terms)

LARGE MEDIUM SMALL TOTAL

MECHANICAL E. M. 5.3 10.7 11.5 10.1

ELECTRIC 
and ELECTRONIC E.M. 8.3 12.9 6.6 8.8

TOTAL MANUFACTURERS 8.1 11.3 9.4 9.5

Source: SERCOBE.

(5) Source INE.Table 5.
(6) Tables 22 and 23.

CHANGE OF TURNOVER IN 2006
CHART OF ANSWERS IN THE SAMPLE

(% Nº of companies per range of the variable)
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1.2.2. CONTRACTS

The volume of contracts in the sector, i.e. the value of the
contracts signed and orders received in the year, is the value with
an evolution fully answering the forecasts made.

It shows a rate of increase of 5.5% (9.5% in current values), below the
one obtained in 2005, 8.7% which gave place to a good year in 2006.

On the other hand, the rise is, as we have seen, lower to that of
turnover, and all that seems to point to a year 2007 where the
activity shall rather moderate the growth of the sector.

This circumstance is less intense in the Metal-mechanical
specialisation, with a rate of 6.2%, but more relevant, 2.8%, in the
Electric-electronic one. In accordance with previous comments,
the differences are sweetened when examining the increases in
money terms.

In the sector of Erection and installation contractors the value
obtained for the rate is negative, and it could be explained as a
consequence of the excellent evolution in the previous years and of
certain decay of large investments, which had finished their
construction, but in any case this result is doubtful.

Engineering and Consulting firms confirm their positive
evolution for the second year in a row.

The Chart of Answers in the Sample s provides an additional point
of view to the above general considerations.The number of

companies acknowledging to have obtained a positive growth in
Contracts was 69% (75% in 2005). 61% of them points to an
improvement above 5%.

On the other hand, the percentage of companies with a decrease
exceeding–5% is 23% versus 17% in 2005.The figures suggest
effectively a deceleration in Contracts.

Therefore, the trend mentioned above when extrapolating to the
whole of the Sector is confirmed by the results of the sample, in
which Contracts grow at 9.4% versus 13.8% in turnover.

When examining the ratios of the profit and loss account
(Contracts/Turnover), results in accordance with the ones
mentioned are obtained.

1.2.3. PROFIT AND LOSS ACCOUNT

The Profit and Loss Account for the entire Capital Goods Industry,
as a percentage of Turnover, and obtained through extrapolation
from the surveyed Sample, shows the following characteristics,
detailed below:

The evolution of different magnitudes refer to values obtained
from the sample supporting the analysis for the years 2005 and
2006, on which information has been requested for the survey
performed in this year.(7)
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(7) See note on differences of statistical samples in the paragraph Scope, Methodology
and Sources.

CHANGE OF CONTRACTS IN 2006
CHART OF ANSWERS IN THE SAMPLE

(% Nº of companies per range of the variable)

Increase <-5, 23% of companies
Increase between -5 and +5, 16% of companies
Increase >+5, 61% of companies

Positive, 69% of companies
Negative, 31%
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Table 8 CHANGE OF ORDERS 2006/2005

In %, current terms

LARGE MEDIUM SMALL TOTAL

MECHANICAL E. M. 5.7 11.2 8.7 9.1

ELECTRIC 
and ELECTRONIC E.M. 13.8 7.3 11.4 8.2

TOTAL MANUFACTURERS 10.7 9.9 9.7 9.5

M. BY SUBCONTRACTING 20.2

ERECTION CONTRACTORS –5.9

ENGINEERING FIRMS 16.0

In %, constant terms

MECHANICAL E. M. 2.9 8.3 5.8 6.2

ELECTRIC 
and ELECTRONIC E.M. 8.1 2.0 5.8 2.8

TOTAL MANUFACTURERS 6.5 5.8 5.6 5.4

M. BY SUBCONTRACTING 18.4

ERECTION CONTRACTORS –8.6

ENGINEERING FIRMS 12.2

Source: SERCOBE.
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TOTAL LARGE MEDIUM SMALL

PURCHASES, WORKS AND OUTSIDE SERVICES 67.3 66.4 62.2 68.6

GROSS ADDED VALUE 32.7 33.6 37.8 31.4

Total Personnel Costs 18.7 19.0 20.1 18.5

– Wages and salaries 14.4 14.8 15.4 14.3

– Social charges 4.3 4.2 4.7 4.2

Gross Margin 14.0 14.6 17.7 12.9

Financial Results 0.2 –0.2 0.4 0.0

Other expenses and duties 4.7 4.7 5.5 5.0

TOTAL EXPENSES 24.4 26.8 26.1 23.6

OPERATING CASH FLOW 8.3 6.8 11.6 7.9

Provision for Amortization 2.4 2.3 3.2 2.0

OPERATING RESULTS 5.8 4.5 8.4 5.8

Extraordinary results 0.6 0.4 –0.2 1.1

NET PROFIT (before tax) 6.5 4.9 8.2 7.0

100.0 100.0 100.0 100.0

CONTRACTS SIGNED 108.0 115.5 106.8 101.6

INVESTMENT 3.7 4.6 4.3 3.1

Source: SERCOBE.

Table 10 PROFIT & LOSS ACCOUNT, AS % OF TURNOVER, 2006

MECHANICAL ELECTRICAL AND ERECTION ENGINEERING MANUFACTURERS

EQUIPMENT ELECTRONIC CONTRACTORS FIRMS BY SUBCONTRACTING

MAN. EQUIPMENT MAN.

PURCHASES, WORKS AND OUTSIDE SERVICES 66.8 67.9 63.9 64.8 78.2

GROSS ADDED VALUE 33.2 32.1 36.1 35.2 21.8

Total Personnel Costs 19.7 17.7 23.9 26.0 9.2

– Wages and salaries 15.0 13.8 18.7 20.4 7.3

– Social charges 4.6 3.9 5.2 5.5 1.9

Gross Margin 13.6 14.4 12.2 9.2 12.6

Financial Results 0.1 0.3 –1.0 1.5 0.1

Other expenses and duties 5.9 3.5 8.9 1.9 2.7

TOTAL EXPENSES 26.7 22.0 31.9 29.3 11.9

OPERATING CASH FLOW 6.5 10.2 4.3 5.8 9.9

Provision for Amortization 2.7 2.0 2.5 1.1 1.2

OPERATING RESULTS 3.7 8.2 1.8 4.8 8.7

Extraordinary results 0.8 0.4 0.1 0.5 1.0

NET PROFIT (before tax) 4.5 8.6 1.9 5.3 9.6

100.0 100.0 100.0 100.0 100.0

CONTRACTS SIGNED 103.2 113.3 157.5 119.4 111.6

INVESTMENT 4.8 2.5 9.0 0.8 0.8

Source: SERCOBE.
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Gross Added Value: A slight increase in the Weight on Turnover
with regard to the one obtained in2005 leads to a positive rate of
growth in the increase of the Gross Added Value close to 14% after
the minimal surge of the former year (1.5%).

The ratio per person, keeping into account the increase of
employment reaches 8.9%.

As far as the company size is concerned, the high weight reached
by GAV in larger companies is surprising, where there is a trend to
outsourcing a larger part of the activities. It is also true that this
circumstance appears in the metal-mechanical specialisation only,
and not in the Electric-electronic one, where the weight is less than
29%. In any case, the increases obtained by the Gross Added Value
are remarkable.

Personnel Total Costs: Advances in turnover an certain
moderation in the costs of personnel lead to a drop in the weight
of the Personnel Costs in comparison to the value in the previous
year.The total Wage Volume should have experienced an increase
in the range of 8%, and keeping into account the growth of
employment, an increase of the Personnel Total Costs/person of
3.4% in money terms is obtained.This result is in concordance with
that obtained for the direct survey recorded in paragraph 1.2.5.

The weight of the Gross Margin surges substantially, and the good
evolution of the turnover leads to an increase in the value of this
magnitude in the range of 23%, which is limited to 18% in the value
increase per person.

Financial Expenses keep their weight in the turnover, and
consequently there is a relevant increase of the Expenses of 12.2%.
This could be explained by the continued rise in interest rates,
which start to affect the economy of the companies.

There is maintenance of the weight in the chapter Other Expenses
in their traditional values, and a trend to lowering the weight of the
amounts devoted to Amortization.

In this way, there is a substantial increase in the weight represented
by the Operating Cash Flow, also in accordance with the good
evolution of the companies.

All this leads to Net Earnings before Tax gaining more than one
percentage point, thus achieving a growth of 21% in this
variable.

Considering the surge experienced by the employment, the
profit/person steps up by 16%.

This situation of improvement in the corporate results reaches the
entire sizes and specialisations. It is stronger in the Electric-
electronic ones.

Attached to the tables of Profit & Loss Account expressed as
percentage of the turnover, two ratios are given.

The so called Portfolio Renewal, the ratio between the total
value of contracts and the turnover. It posts a value of 1.08, which
is lower than the one obtained in the previous year, and it
confirms the already mentioned deceleration in Contracts, with
rates below 6% (10% in current terms).

Further, the Investing Effort, i.e. the ratio between self-investment
of the sector and the total turnover is rated at 3.7%, clearly above
the value in the previous year, giving as a result a rate of increase in
the investment, as already mentioned, reaching 14%.This
represents keeping the line of renewal in the means of production,
in accordance with the need imposed by the rising trend of the
demand.
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(Increases, % over 2005)

LARGE MEDIUM SMALL TOTAL

MECHANICAL E. M. 24.3 9.9 6.8 10.2

ELECTRIC 
and ELECTRONIC E.M. 35.7 8.0 8.6 17.2

TOTAL MANUFACTURERS 32.4 9.3 7.5 13.5

Danfoss multipurpose changer drives 
(from 0.37 kW up to 400 kW)
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Analysis of earnings in the companies of the
surveyed sample

We study in this paragraph the behaviour of the ratio percentage
of Earnings to Turnover, exclusively referred to the sample of
companies surveyed.

This is done with the purpose of completing and clarifying former
comments on the Profit and Loss Account at the level of
extrapolating to the whole of the Sector.

In general lines, there is an improvement in the average values. So,
in the whole of the Sample, for the group of companies reporting
increases of earnings above 5%, said average value of profits is

placed at 12.1% in comparison to 11.6% of the examination
corresponding to 2005.

On the other hand, the number of companies reporting drops in
profits is remarkably reduced, passing from 11.9% to 9.4% in 2006.

These improvements are more relevant in the Metal-mechanical
specialisation, with average values of 13.4% in the high group
versus 12% in 2005, while in the Electric-electronic specialisation
the figure of 11% is repeated.

Economic-Financial Ratios

In order to widen the economic-financial examination, a few
customary ratios appear in the following table.This selection
comes after the agreement reached by ORGALIME and the
European Commission representatives, to carry out a detailed study
of the “Engineering Industry”. EU accords preferential interest to this
industry, because of its economic and social importance.

In accordance with this procedure agreed, average values are
presented, both for the whole sector and the different
specialisations and sizes.Values obtained for the same sample in
the last two years are given as well.

These ratios complete those referring to productivity and wage
costs, which are dealt with in their corresponding chapters.

In general lines, these ratios experience an improvement in the
ratios corresponding to Profitability and Margins, while
repercussions of the relevant investment made is observed.
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Brussels subway

Table 12 ANALYSIS OF EARNINGS IN THE COMPANIES OF THE SURVEYED SAMPLE, 2006

P>5 P>0<5 P<–0>–5 P<–5

TOTAL SAMPLE % OF Nº COMPANIES 57.1 33.6 5.9 3.4

AVERAGE VALUE 12.1 2.8 –2.9 –26.4

SMALL COMPANIES % OF Nº COMPANIES 52.8 38.2 5.6 3.4

AVERAGE VALUE 12.8 2.7 –2.8 –23.4

MEDIUM COMPANIES % OF Nº COMPANIES 55.6 33.3 5.6 5.6

AVERAGE VALUE 11.3 3.0 –1.7 –35.2

LARGE COMPANIES % OF Nº COMPANIES 91.7 0.0 8.3 0.0

AVERAGE VALUE 10.2 – –4.6 –

MECHANICAL. EQ. % OF Nº COMPANIES 50.7 40.3 6.0 3.0

MANUFACTURERS AVERAGE VALUE 13.4 2.7 –4.6 –46.9

ELECTRICAL AND ELECTRONIC % OF Nº COMPANIES 63.8 27.7 6.4 2.1

EQ. MANUFACTURERS AVERAGE VALUE 11.0 3.0 –1.1 –5.9

P: Net earnings (profit) or loss, before tax, as % of turnover.

% of Nº of Companies: Percentage of companies in the sample where P is between the stated limits.

Average value: Average of P values for the companies in each range.
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Comanche Peak Steam Generators 

Table 13 ECONOMIC AND FINANCIAL RATIOS (Average values)

Economic return (in %) Economic return (in %) (Gross margin/ Rotation Rotation Stock/

Profit/ Profit/ Owner´s equity) x 100 Total Total Net fixed

Total Net Total Net Net Fixed Assets

Assets x 100 Owner´s Equity x 100 Assets Assets (%)

2006 2005 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

Mech. Equip. Manufacturers 2.8 2.8 12.6 11.3 64.5 49.3 0.8 0.8 2.6 2.5 0.6 0.6

Elec./Electr. Equip. Manufac. 8.7 7.9 25.4 22.7 43.2 35.8 1.1 1.2 7.2 7.5 1.0 1.0

Engineering Goods Industry

Small Companies 6.0 7.0 17.4 15.3 32.2 32.5 0.9 1.1 5.8 5.7 1.2 1.2

Medium Companies 8.0 9.2 15.4 20.7 33.3 40.3 1.0 1.0 5.1 4.8 0.6 0.6

Large Companies 4.3 3.4 20.5 15.3 61.4 42.9 0.9 0.9 3.3 3.2 0.7 0.6

TOTAL MANUFACTURERS 5.0 4.6 18.7 16.4 49.2 40.1 0.9 1.0 3.7 3.6 0.7 0.7

Erection Companies 1.3 6.1 7.0 23.6 45.7 43.8 0.7 0.9 1.4 1.9 0.2 0.2

Engineering Companies 7.7 5.6 34.1 23.0 59.7 50.4 1.5 1.4 11.1 8.5 1.1 0.9

Suppliers by subcontracting 13.1 15.4 26.0 31.6 34.1 33.5 1.4 1.3 11.4 9.6 1.4 1.1

Stock/ Turnover/ Fixed Assets/ Owner´s Equity/ Turnover/ Owner´s Equity/

Total Balance Stocks Total Balance (Net fixed Total Balance Total Balance

x 100 x 100 (Assets) x 100 x 100

2006 2005 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

Mech. Equip. Manufacturers 18.7 20.1 4.2 4.1 29.8 32.9 0.7 0.7 77.9 82.9 22.1 24.6

Elec./Electr. Equip. Manufac. 15.5 16.0 7.0 7.6 14.9 16.2 2.3 2.1 107.8 122.2 34.4 34.7

Engineering Goods Industry

Small Companies 17.9 22.9 4.8 4.8 14.8 19.4 2.3 2.4 85.8 110.8 34.4 46.0

Medium Companies 11.7 12.2 8.3 8.0 19.0 20.3 2.7 2.2 97.2 97.8 51.6 44.5

Large Companies 18.4 19.0 4.8 5.0 27.1 29.3 0.8 0.8 88.4 94.7 21.0 22.2

TOTAL MANUFACTURERS 17.5 18.6 5.1 5.2 24.2 26.8 1.1 1.1 89.0 97.2 26.7 28.3

Erection Companies 8.3 8.4 8.6 10.1 49.5 46.0 0.4 0.6 71.1 85.5 19.0 25.9

Engineering Companies 14.6 15.7 10.1 9.2 13.3 16.9 1.7 1.4 147.0 144.0 22.7 24.4

Suppliers by subcontracting 16.9 14.5 8.0 8.7 11.9 13.1 4.2 3.7 136.0 125.8 50.4 48.7
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1.2.4. EMPLOYMENT

For the third consecutive year, a net creation of employment is

recorded estimated in 4.7%, marking a rising trend on 0.3% and

1.6% in the previous years.

Advances happen in the entire specialisations and sizes, except in

the engineering and consulting firms, a situation of doubtful

interpretation when the good evolution of the activity and the

portfolios of orders in this specialisation are considered.

1.2.5. PERSONNEL COSTS 
AND PRODUCTIVITY

Considering the especial nature of these variables, cautions in

interpreting the values and increases given for the different

specialisations and sizes are highly relevant.This is due to the small

number of companies and to other well known circumstances, such

as the variation in worked overtime, general replacement in the

managing staff, changes in the percentage of fixed and eventual

workers, adjustment and rebuild of payrolls and the stream of

mergers and concentrations at international level, with is

repercussion in Spain.

Logically, values corresponding to the whole of the sector offer a

higher reliability, as the number of companies compensates the

biasing factors mentioned before.

Personnel costs

Considering the whole of the manufacturing companies, Total
Personnel Costs per person and year lay in the range of 44,000€,

Social Charges in the range of 10,000€ and Wages and Salaries in

34,000€, with the customary differences per sizes and

specialisations.

Global increases, at sector level would be 3.5% for Total Personnel

Costs, repeating the value of the previous year, 6.6% for Social

Charges below the increase of 2005, and something lower to 3% for

Wages and Salaries, slightly below the percentage of the previous

year as well.

The activity of Erection and Installation Contractors records in the

last years reduced increases, which can be attributed to a larger

influence in this specialisation of personnel coming from the

immigration streams.

Engineering and Consulting firms provide increases more

substantial and as customary higher values, the same as the

companies operating basically by subcontracting.

Productivity

In a similar way, and considering what has been previously

discussed about Turnover/employee, the Gross Productivity,

estimated from the increases defined for each one of these

variables, at sector level, is placed in the range of 7.5%.This value

matches the ones obtained via the treatment given in the Table,

which corresponds to the extrapolation to the sector of the values

for each division specialisation-dimension.

The rate is slightly lower than that of the previous year, a

circumstance reflecting the relevant increase in employment.
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Table 14 EMPLOYMENT (Change 2006/2005, in %)

LARGE MEDIUM SMALL TOTAL

MECHANICAL E. M. 6.1 8.3 3.0 5.5

ELECTRIC

and ELECTRONIC E.M. 2.1 10.3 1.0 3.8

TOTAL MANUFACTURERS 3.6 8.9 2.1 4.7

M. BY SUBCONTRACTING 9.9

ERECTION CONTRACTORS 9.4

ENGINEERING FIRMS –0.1

Source: SERCOBE.

Chamber for thermal oxidation of gases 
with hydrocarbons. Flow: 2,000 Nm3/h
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The value obtained for the turnover per person is placed in the
range of 220,000 euros/person-year, something higher than that
resulting from the sector averages, which would not reach
210,000€/person-year.

Net Productivity, as defined below, in which the increases of
personnel costs, 9.6%, play a role, would practically repeat the rate
of 2005, while the Personnel Costs Productivity, with 6.1%
improve the value of 5.6% in the year 2005.

Finally, Unit Labour Costs, measured from the difference between
the increase of labour costs and the turnover, record a value in the
range of –3%, very slightly below that of the previous year.

TH
E 

SP
A

N
IS

H
 IN

D
U

ST
RY

 O
F 

C
A

PI
TA

L 
G

O
O

D
S 

20
06

SE
R

C
O

B
E

Table 16 PRODUCTIVITY, 2006

Values in thousand euros per person and year. % change over 2005

GROSS NET PCP

Value % change Value % change Value % change

LARGE COMPANIES 263.3 9.9 215.0 10.7 5.5 2.9

MEDIUM COMPANIES 208.3 3.3 164.5 4.7 4.8 5.6

SMALL COMPANIES 199.6 8.6 162.2 9.1 5.3 1.9

MECHANICAL EQUIPMENT MANUFACTURERS 218.0 5.9 175.0 7.3 5.2 5.1

ELECTRICAL AND ELECTRONIC 
EQUIPMENT MANUFACTURERS 248.5 9.0 204.4 9.4 5.5 1.3

TOTAL MANUFACTURERS 228.4 7.3 187.9 9.6 5.3 6.1

ERECTION CONTRACTORS 149.0 7.4 113.4 9.2 4.2 5.3

ENGINEERING & CONSULTING FIRMS 178.3 18.8 132.0 23.2 3.9 10.3

MANUFACTURERS BY SUBCONTRACTING 497.8 12.7 452.2 13.6 10.9 7.7

GROSS: Turnover/Employment NET: Turnover-Total Personnel Costs/Employment PCP: Turnover/Personnel costs

Source: SERCOBE.

Table 15 PERSONNEL COSTS, 2006

Values in thousand euros per person and year. % change over 2005

TOTAL PERSONNEL COSTS TOTAL SOCIAL CHARGES WAGES AND SALARIES

Value % change Value % change Value % change

LARGE COMPANIES 50.8 6.0 11.1 1.3 39.7 7.4

MEDIUM COMPANIES 43.2 -0.3 9.9 4.7 33.2 -1.7

SMALL COMPANIES 39.9 7.6 9.4 10.3 30.6 6.8

MECHANICAL EQUIPMENT MANUFACTURERS 43.8 0.5 10.1 7.9 32.8 -1.4

ELECTRICAL AND ELECTRONIC 
EQUIPMENT MANUFACTURERS 44.8 7.3 10.0 5.1 34.7 8.0

TOTAL MANUFACTURERS 43.4 3.5 9.9 6.6 33.5 2.7

ERECTION CONTRACTORS 35.6 2.0 7.8 3.7 27.9 1.5

ENGINEERING & CONSULTING FIRMS 46.3 7.7 9.9 5.3 36.4 8.4

MANUFACTURERS BY SUBCONTRACTING 45.6 4.6 9.2 -4.0 35.4 7.1

Source: SERCOBE.

Combined Cycle Power Plant (230 MW)
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The behaviour of the Foreign Trade of Capital Goods was analysed
in general terms in the corresponding chapter (1.1.3).This analysis
included the relationship of its characteristics with other basic
magnitudes of the Sector inside and outside Spain.We are
examining now the particular evolution of the different
specialisations, the same as their breakdown in geo-economic
areas.

Figures are shown in current terms and correspond to data in terms
of the Department of Customs and Special Taxes, and using the CPA
breakdown.

We should remember as an introduction that Exports rose at a rate
of 12.7% (8.5% in real terms), and that the quarterly evolution
(14.0; 20.1; 8.1; 8.7) shows excessive variations leading to an average
value of 12.8%.This seems to confirm the recovery from the values
of 2005, when a rate of 6.6% was obtained.

Regarding Imports the series along the year is also unsteady (17.4;
9.1; 5.8; 11.0) with an end value of 12,2% (8% in real terms) and an
average of 10.8%.This value contrasts with the provisory rate of
Customs for imports of Capital goods, posting a scarce 3.2%.

Also in this case it exceeds the rate of 7.4% obtained in 2005.

Exports of capital goods are more active than those of the total of
goods, which were rising at 10.6%, while imports were doing it at
12.2%.

1.3.1. BREAKDOWN ACCORDING 
TO SPECIALISATIONS

Metal Constructions obtained an increase in their exports of
5.2%, loosening the high rate of 22.7% of 2005 and the quarterly
series (11.8; 5.8; –1.7; 3.9) shows weakness.

Consequence of this behaviour is the loss of weight in the total
exports of the sector, which passes from 9.4% in 2005 to 8.8%.

This weight corresponds approximately to the one obtained for the
EU, which is in the range of 10%.

Among different specialisations, Piping only maintains a good pace
in its international sales, growing at 18%, but below the figure of
2005.

Imports show a decrease of –1.8%, versus 11.3% in 2005, while
their evolution during the year confirms the looseness of the
market (–8.6; –2.5; 6.7; –2.0).

The substantial descents in some specialisations such as steam
generators, can respond to the end of certain investments linked to
this kind equipment.Their weight on the total purchases drops
from 5.8% to 5.1%.

Machinery and Mechanical Equipment shows also a rate of
growth in exports of 4.9%, lower than that obtained in the
previous year of 6.9%.This leads to a loss of weight on the whole of
the sector setting back to 43.6%, loosing more than three
percentage points.

This weight results for the EU in the range of 39%, generally lower
than the Spanish rate.

The quarterly series does not show any recovery (9.5; 3.5; 3.2: 2.8).

The most active specialisations are general purpose machinery,
with sales abroad growing at 14.2% versus 4.8% in 2005, and
agricultural machinery, 17.9%, although with a volume much
smaller, overcoming the setback of –2.9% in the previous year.

Machine tools obtain seemingly poor results in foreign trade, with
exports setting back by –3.4% after obtaining a very positive rate of
18.7% in the previous year(8).

Machines for the production and use of non-electric power keep a
rate of 5.8% which represents a loss of pace over 13% attained in
2005 by this outstanding specialisation.

For the second consecutive year, exports of specific purpose
machinery drop by –3.4%, which adds to –1.0% of the previous
year. A large part of the problem corresponds to the public works
machinery, as its foreign sales drop by –5.5%, repeating the trend of
2005, when they dropped by –10.3%.

Concerning Imports, their growth of 19.5% suggests an increase of
the domestic demand, as they exceed by far the value of 3.2% in
2005, although the quarterly series collects excessive oscillations of
doubtful interpretation.

As a consequence, the foreign purchases of the specialisation
represent about 43.2% of the whole of the sector, above 40.6% of
2005.

Machines for the production and use of non-electric power, with
purchases increasing by 41.4% after the setback of –2.9% in 2005,
show a very strong growth. It is also relevant the one of general
purpose machinery, 28.6%, showing already in 2005 a rising trend
with 12.7%.

In public works machinery, imports rose at 6%, alter a very modest
gain of 1.4% in the previous year.
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1.3  FOREIGN TRADE

(8) This figure remains doubtful as far as AFM (Asociación Española de Fabricantes de
Máquina Herramienta, Spanish Machine tools Manufacturers Association), posts an
increase of 11.87% for exports and 1.09% for imports, establishing the production at
979 million euros, thus increasing by 8.23%.There are certainly differences in the
scopes considered, more specialised in that of AFM and more general in the present
analysis, but the variations were traditionally showing similar trends.
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A good year for exports of Electro-technical Equipment gaining
29.3%, and representing 19.5% in the total exports of the Sector,
2.5 more percentage points than in 2005.

The quarterly series (19.5; 41.5; 36.4; 16.7) seems to collect the
materialisation of specific transactions, but it confirms the good
trend started in the last year, with rises of 10.7%.

On the other hand, Imports confirm the good evolution of the
domestic demand.They grew at 7.6%, with a quarterly evolution
(9.9; 4.8; 13.4; 2.4) in some way erratic, but exceeding 5.5% of the
previous year.The weight of this specialisation is 12.9% of total,
something lower than in the former year, when it was 13.5%.

After two years with weak results, Electronic Equipment obtains
an increase in exports by 17% (0.1 in 2005 and –3.2 in 2004).Thus,
they reach a relevant 22.3% on total foreign sales, gaining one
percentage point on the value of 2005, but far from the average
figures in the range of 24%.

Table 17 SPANISH FOREIGN TRADE OF CAPITAL GOODS, 2006

(Values in thousand euros)

IMPORTS EXPORTS

Value % change % of Value % change % of

over 2005 total over 2005 total

FABRICATED METAL PRODUCTS 2,595,026 –1.7 5.1 2,383,680 5.2 8.8

MECHANICAL MACHINERY AND EQUIPMENT 21,941,079 19.5 43.2 11,796,116 4.9 43.6

ELECTRO-TECHNICAL MACHINERY 
AND EQUIPMENT 6,571,793 7.6 12.9 5,266,419 29.3 19.5

ELECTRONIC EQUIPMENT 17,100,189 8.6 33.7 6,031,294 17.0 22.3

TRANSPORTATION MATERIAL 2,585,486 8.0 5.1 1,585,266 6.0 5.9

NON-METAL PRODUCTS 2,728 –42.4 0.0 412 –37.5 0.0

TOTAL CAPITAL GOODS 50,796,300 12.2 100.0 27,063,188 12.7 100.0

Source: Department of Customs and Special and Special Taxes and own processing.

Table 18 SPANISH FOREIGN TRADE OF CAPITAL GOODS, 2006. FABRICATED METAL PRODUCTS

(Values in thousand euros)

IMPORTS EXPORTS

Value % change % of Value % change % of

over 2005 total over 2005 total

Piping: welded, seamless, fittings, etc. 1,548,986 33.2 3.0 1,424,633 17.9 5.3

Structures, sluices, factory buildings, bridges, towers 123,118 –69.8 0.2 123,159 4.8 0.5

Plate working, tanks, reservoirs and vessels, reactors 389,270 –5.0 0.8 387,032 1.4 1.4

Boilers and nuclear reactors 137,166 –68.3 0.3 155,442 –43.2 0.6

Wire products 396,485 73.7 0.8 293,415 3.4 1.1

TOTAL METAL FABRICATED PRODUCTS 2,595,026 –1.7 5.1 2,383,680 5.2 8.8

Source: Department of Customs and Special Taxes; own processing.

Automatic line for manufacturing refrigerators
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(Values in thousand euros)

IMPORTS EXPORTS

Value % change % of Value % change % of

over 2005 total over 2005 total

MACH. FOR THE PROD. AND USE OF POWER 7,588,053 41.4 14.9 4,921,361 5.8 18.2

Engines 2,835,716 95.2 5.6 1,836,019 6.7 6.8

Turbines 1,452,804 26.1 2.9 970,141 7.1 3.6

Pumps and compressors 1,395,898 23.1 2.7 604,691 –0.8 2.2

Valves 421,677 19.7 0.8 354,728 29.5 1.3

Transmission elements 1,481,960 16.3 2.9 1,155,782 1.1 4.3

GENERAL PURPOSE MACHINERY 4,558,160 28.6 9.0 2,835,243 14.2 10.5

Furnaces and Burners 807,040 8.1 1.6 541,947 19.5 2.0

Lifting and Handling 1,788,284 18.3 3.5 1,034,144 22.8 3.8

Cooling, Ventilation and Air Conditioning 330,037 43.2 0.6 176,719 –4.7 0.7

Filtering, Purifying and Centrifugation 713,136 75.1 1.4 278,697 21.4 1.0

Weighing and Dosing 671,445 54.5 1.3 513,915 10.3 1.9

Fire Fighting Equipment 56,506 154.1 0.1 37,813 113.2 0.1

Other General Purpose Machinery 191,712 –0.5 0.4 252,009 –12.9 0.9

AGRICULTURAL MACHINERY 1,453,348 13.9 2.9 397,421 17.9 1.5

MACHINE-TOOLS 928,737 8.4 1.8 764,354 –3.9 2.8

SPECIAL PURPOSE MACHINERY 7,412,780 1.3 14.6 2,877,737 –3.4 10.6

Machinery for Metallurgy, Iron and Steel 318,897 –12.0 0.6 225,689 8.8 0.8

Mach. for Construction, Public Works and Mining 4,445,723 6.5 8.8 1,028,758 –5.5 3.8

Mach.for Food Proces.,Beverage,Preserves and Tobacco 212,354 –37.3 0.4 154,114 –49.1 0.6

Mach. for Textile, Leather and Footwear Industries 432,826 7.6 0.9 339,116 –0.7 1.3

Machinery for Cellulose, Paper and Cardboard 472,140 36.2 0.9 227,870 –2.0 0.8

Printing and Graphic Art 422,722 3.4 0.8 192,250 23.8 0.7

Rubber and Plastic 386,094 –8.4 0.8 223,786 14.1 0.8

Surface Treatment 100,988 –6.5 0.2 71,093 1.6 0.3

Other Special Purpose Machinery 621,037 –17.9 1.2 415,061 8.2 1.5

TOTAL MECHANICAL EQUIPMENT & MACHINERY 21,941,079 19.5 43.2 11,796,116 4.9 43.6

Source: Department of Customs and Special Taxes; own processing.

Madrid light train
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The quarterly series although not very representative due to
excessive variations.(12.9; 46.7; 12.3; 1.4) seems to evidence some
tiredness.

There are positive rates in the entire chapters except office equipment
and computers, navigation and detection equipment and
telecommunications; the latter shows a decline in its sales abroad,
–17.2% over a total fall of –2.5% in 2005 in a concerning process.

Imports surge at a rate of 8.6%, something lower than 10.9%
recorded in 2005, with a quarterly series (28.5; 22.5; 13.6; –23.3) of
difficult acceptance. Foreign purchases of the specialisation represent
33.7% of the total, one percentage point less than in 2005.

For electronic components, the rate is the highest, 61.3% followed
by electro-medical equipment and process control equipment
being that of office equipment, 4.7%, lower than in 2005, when it
was 20.7%.

Exports of Electric and Electronic Equipment altogether
(excluding instruments) have a weight on total exports of

capital goods in the range of 42% in the EU, which is something
higher than the one traditionally obtained in Spain, close to
39%.

On the other hand, Instruments represent in the EU a weight
somewhat above 9%, while they do not reach 5% in Spain.

In summary, it is observed that the behaviour of the Spanish
exports of capital goods contains a lower proportion of the
chapters of most advanced technology in comparison to the
situation in the EU, and this circumstance should be corrected in
the search for a higher competitiveness.

This way was already recommended by the EU and Spanish
observers as the most effective in opposition to lowering the
prices, which logically corresponds to the emerging countries with
more reduced labour costs.

The bulky foreign deficit of goods makes especially interesting that
the industrial policy follows this sense in order to obtain short term
results.
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ETable 20 SPANISH FOREIGN TRADE OF CAPITAL GOODS, 2006. ELECTRICAL AND ELECTRONIC MATERIAL AND EQUIPMENT

(Values in thousand euros)

IMPORTS EXPORTS

Value % change % of Value % change % of

over 2005 total over 2005 total

Motors, generators and transformers 1,740,770 22.6 3.4 1,740,969 67.8 6.4

Equipment for electric distribution and control 1,165,324 3.9 2.3 552,423 23.1 2.0

Electrical wires and cables 1,560,541 15.9 3.1 1,335,703 31.2 4.9

Accumulators, primary cells and batteries 265,817 27.6 0.5 300,902 468.2 1.1

Lighting 796,597 –12.1 1.6 462,545 –29.2 1.7

Other Electrical Material 1,042,744 –5.5 2.1 873,877 1.5 3.2

ELECTRO-TECHNICAL MACH. AND EQUIPMENT 6,571,793 7.6 12.9 5,266,419 29.3 19.5

Office Equipment and Computers 4,220,934 4.7 8.3 562,289 0.8 2.1

Radio,TV and Communication Equip. and Appar. 9,686,716 8.4 19.1 4,174,301 20.7 15.4

Electronic Components 1,893,215 61.3 3.7 499,935 8.5 1.8

Radio, TV 6,101,532 0.4 12.0 3,307,012 29.5 12.2

Telecommunication 1,691,969 0.4 3.3 367,354 –17.2 1.4

Measuring, Navigation and Precision Instru. 3,192,539 14.8 6.3 1,294,704 13.9 4.8

Electro-medicine Apparatus 1,456,093 21.0 2.9 404,557 20.0 1.5

Measuring, Checking and Testing Appliances 1,370,377 9.1 2.7 834,965 11.7 3.1

Navigation and Detection Apparatus 82,408 –6.8 0.2 9,160 –30.7 0.0

Industrial Process Control Equipment 283,661 21.9 0.6 46,022 20.3 0.2

ELECTRONIC EQUIPMENT 17,100,189 8.6 33.7 6,031,294 17.0 22.3

TOTAL ELECTRO-TECHNICAL + ELECTRONIC 23,671,982 8.3 46.6 11,297,713 22.5 41.7

Source: Department of Customs and Special Taxes; own processing.
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Referring to Transport Equipment, Exports record a growth at a
rate of 6.0% above the one of 3.4 experienced in 2005.They keep a
weight of 6% on total exports of the sector.

The quarterly evolution (9.5; 33.3; –24.7; 9.1) appears as very
unsteady, a circumstance that is customary in this specialisation.
This is particularly the case of the Aerospace Industry and Railway
Equipment, where the foreign trade is characterised by punctual
transactions of a high amount.

The sales of special vehicles increase remarkably, 23.9%, after
posting a setback of –20.6% in the previous year.

Railway equipment sales drop –22.5% from the bulky gain of 52.5%
obtained in 2005.This confirmed the exporting capacity of this
specialisation, which has reached to represent weights close to 4%
on the whole of the sector.

Aerospace industry attains an increase of 68.7% in comparison to a
loss of 37.2% obtained in the former year. Figures in this
specialisation, which includes aircrafts and systems, space, auxiliary
equipment and engines, result relatively significant, as a
consequence of the traditional selection of customs items scoped.

Considering foreign purchases the gain by 8.0%, is clearly below
the rise of 32.1% in 2005, with a quarterly series (11.3; 87.7; –49.6;
–32.8) pointing to a strong deceleration.The total weight
decreasing slightly on the value of 2005.

Purchases of special vehicles reduce, the same as those of railway
equipment, while those of aerospace equipment grow by 16.7%,
continuing the rising line of the previous year, 32.1%.

The following tables help to complete an outline of the behaviour
of foreign trade for the different specialisations of the Capital
Goods Sector.

The first two signal the ten specialisations that carry a larger
share in our purchases and in our sales abroad.

Table 21 SPANISH FOREIGN TRADE OF CAPITAL GOODS, 2006.TRANSPORT MATERIAL

(Values in thousand euros)

IMPORTS EXPORTS

Value % change % of Value % change % of

over 2005 total over 2005 total

Special Purpose vehicles 495,001 –4.3 1.0 262,961 23.9 1.0

Railway Equipment 411,601 –6.0 0.8 716,077 –22.5 2.6

Aircrafts 1,678,883 16.7 3.3 606,228 68.7 2.2

TOTAL TRANSPORT MATERIAL 2,585,486 8.0 5.1 1,585,266 6.0 5.9

Source: Department of Customs and Special Taxes; own processing.

MOST PROMINENT SECTORS IN EXPORTS 

OF CAPITAL GOODS

% ON % CHANGE

TOTAL 2006/2005

Radio,TV 12.2 29.5

Non-electric engines 6.8 6.7

Motors, generators and transformers 6.4 67.8

Pipes:Welded, seamless, fittings, etc 5.3 17.9

Electric cables and wires 4.9 31.2

Transmission elements 4.3 1.1

Lifting and handling equipment 3.8 22.8

Machinery for construction,public works and mining 3.8 –5.5

Turbines 3.6 7.1

Other electric material 3.2 1.5

MOST PROMINENT SECTORS IN IMPORTS 

OF CAPITAL GOODS

% ON % CHANGE

TOTAL 2006/2005

Radio, TV 12.0 0.4

Machinery for construction,public works and mining 8.8 6.5

Office equipment and computers 8.3 4.7

Non-electric engines 5.6 95.2

Electronic components 3.7 61.3

Lifting and handling equipment 3.5 18.3

Motors, generators and transformers 3.4 22.6

Telecommunication equipment 3.3 0.4

Aerospace equipment 3.3 16.7

Electric cables and wires 3.1 15.9
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For exports, the entire specialisations of the previous year are
maintained, except Railway Equipment which gives way to Lifting
and Handling Equipment, while in imports Agricultural machinery
disappears to be replaced by Electronic Components.

The figures of foreign trade for Aerospace Industry (aircrafts and
systems, space, auxiliary equipment and engines) result relatively
significant, as a consequence of the traditionally restrictive
selection of the Customs items included in this specialisation 

The two following tables combine together the ten
specialisations that have achieved a larger increase in their
sales abroad or those having increased their imports in a larger
extent, reflecting a more sustained domestic demand.

Within exports, considering not only the relevant progression
attained, but also its volume, the electric machinery, electric cables
and radio and TV equipment are standing out. On the other hand, it
is confirmed that the entire specialisations have been renewed
with regard to those integrating the table in the previous year.

In foreign purchases, with the above mentioned criteria, we should
point to non electric engines, electronic components and pipe and
fittings.

In this table wire products, electronic components and pipe and
fittings repeat, pointing to the existence of a rising demand.

Finally, the last table groups those specialisations for which the
foreign trade balance is positive.

The presence for the third year in a row of Railway Equipment and
Miscellaneous General Purpose Machinery stands out.
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SECTORS WITH LARGEST INCREASE 

IN EXPORTS

INCREASE

%

Accumulators, Cells and Batteries 468.2

Fire Fighting Material 113.2

Aerospace 68.7

Motors, generators and transformers 67.8

Electric cables and wires 31.2

Valves 29.5

Radio, TV 29.5

Special vehicles 23.9

Printing and Graphic Art 23.8

Equipment for electric distribution and control 23.1

SECTORS WITH LARGEST INCREASE IN IMPORTS

INCREASE

%

Fire Fighting Material 154.1

Non-electric Engines 95.2

Filtering, Purifying and Centrifugation 75.1

Wire products 73.7

Electronic components 61.3

Weighting and Dosing Equipment 54.5

Cooling, Ventilation and Air Conditioning 43.2

Machinery for Cellulose, Paper and Cardboard 36.2

Pipes: Welded, seamless, fittings, etc 33.2

Accumulators, Cells and Batteries 27.6

SECTORS WITH LARGEST DEGREE OF COVER 

(EXPORTS / IMPORTS)

Railway equipment 174.0

Other general purpose machinery 131.5

Accumulators, Cells and Batteries 113.2

Boilers and nuclear reactors 113.3

Motors, generators and transformers 100.0

Structures, sluices, factory buildings, bridges, towers 100.0

Testing facility for wind generators
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1.3.2. BREAKDOWN OF FOREIGN
TRADE BY 
GEO-ECONOMIC AREA

EU-25 remains being our basic client, 63.5% (67.1% in 2005) of our
sales of capital goods are destined to this area.This percentage is
similar to the obtained for the total trade of the EU countries, where
62% of our sales is performed within the zone.

Exports grow by 7.5%, exceeding the increase of 4.2% obtained in
2005, in response to an improvement of the economy in the main
countries of the area.

France remains in the first rank as destination of our sales,
followed by Germany, and both together absorb more than one
fourth, 27% of total, although this figure is in progressive
reduction, as it was 30% in 2004, due to a logical process of
diversification.

Portugal ranks in the third position, and presents a slight setback of
5.1%, followed by Italy, which shows conversely a surge of 25.3%.

Similarly the EU is also our main supplier, 71.8% of our total
purchases, although its weight drops in comparison to the value of
73.3% in 2005. Also our purchases coming from this area accelerate
by 9.7%, in comparison to 4.1% in the previous year.

In this case, positions are inverted, with Germany standing out
largely in the first place, while France is in the second. Both
countries together represent almost one third of our foreign
purchases, and the deficit of exchange with Germany is 27% of the
whole foreign balance of capital goods.

Italy maintains a relevant third position, and the balance of
exchange is the second in negative value.

Exports to Latin America surge strongly, by 23.6%, much higher
than 7.9% of 2004, and represent 8.5% of our sales (7.9% in 2005),
keeping the second position as destination of the capital goods.

Within this area, Mexico ranks first by far, followed by Brazil, Cuba
and Chile.

A remarkable progress is observed in our exports to USA-Canada,
close to 57% adding to 13.3% in the previous year.This has taken
place in spite of the strength of the euro against the dollar, and it
has made the weight of the area advance from 5.4% to 7.7%.

On the other hand, Imports, show a larger surge, the highest of the
entire areas, above 29%, while their weight rises to 6.2% in
comparison to 5.1% in the previous year.

Also the increase of exports to the area of Central and Eastern
Europe stands out, reaching 45%, and concentrated in Russia and
Rumania, the same as those corresponding to the Middle East,
33% up, where the United Arab Emirates and Saudi Arabia are the
main responsible of the rise, in addition to Israel, while Iran loses
strength with a relevant drop.
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BREAKDOWN OF CAPITAL GOODS FOREIGN TRADE 
BY GEOGRAPHICAL AREA - IMPORTS

% CHANGE % ON

2006/2005 TOTAL

EUROPEAN UNION 9.7 71.8

Asia (Far East) 19.4 14.5

USA + Canada 29.4 6.2

South East Asia 18.2 1.6

Rest of Europe 16.6 1.5

E.F.T.A. 24.7 1.3

Rest of the World 29.0 3.2

TOTAL WORLD 12.7 100.0

BREAKDOWN OF CAPITAL GOODS FOREIGN TRADE 
BY GEOGRAPHICAL AREA - EXPORTS

% CHANGE % ON

2006/2005 TOTAL

EUROPEAN UNION 7.5 63.5

Latin America 23.6 8.5

USA + Canada 56.7 7.7

Asia (Far East) 14.1 4.9

Northern Africa 13.0 3.2

Middle East 32.8 3.1

Central and Eastern Europe 44.9 2.5

Rest of Europe 3.2 2.4

Rest of Africa 33.5 1.6

E.F.T.A. 19.6 1.2

Rest of the World –0.2 1.6

TOTAL WORLD 12.2 100.0 Integrated Photovoltaic Substation Up to 24 Kv



35

The substantial increases obtained in Southern Africa, 33.5%,
correspond in a large extent to the exports to Angola, as the
second client in importance, the Republic of South Africa records a
fall.

Asia (Far East) presents an increase in its purchases of Spanish
capital goods of 14%, which can be observed remembering that in
the past year the rate was 28%, reaching with this a weight
equivalent to 5% of all our exports.

China, Japan, India, and South Korea accumulate a substantial part
of the volume.

Sales to China set back –4.7% after having grown by 46% in
2005, while those to the other three grow strongly, especially to
Japan.

In imports, those coming from the Far East remain strong, with a
gain above 19%, which adds to that of 21.7% in 2005. China, Japan
and South Korea are also the main suppliers, although in this case
the purchases in Korea and China increase substantially while those
to Japan set back.

In Mediterranean North Africa, our sales grow at an acceptable
pace due to the evolution corresponding to Morocco and Algeria,
especially, while those to Egypt, our third most important client in
the zone, drop.

It is worthy to mention that the balance corresponding to Morocco
is for the second consecutive year favourable to that country, a
circumstance not repeated in the entire continent except the case
of the Republic of South Africa.

Our exports to South East Asia set back slightly, especially those to
Indonesia and the Philippines, while those destined to Singapore
and Malaysia soar.

Our purchases increase boosted by the evolution of those
corresponding to Thailand and Malaysia.

In summary the following tables present the main clients and
suppliers showing a relative weight on total of 1% at least.

With this criterion, Russia, Cuba and Algeria appear as new
clients in comparison to the previous year, while Hungary is
removed.

Poland and Greece appear as new suppliers, and Finland
disappears.

Total Spanish Foreign Trade of capital goods with different
countries is compiled in the final table. A breakdown into two large
categories: Metal-mechanical and Electric-Electronic is given,
signalling volume of purchases and sales, increases experienced
with regard to the previous year, the same as the situation of
foreign trade balances.
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% CHANGE % ON

COUNTRY 2006/2005 TOTAL

France 7.9 16.7

Germany 5.0 10.3

Portugal –5.1 8.1

United States of America 57.5 7.2

Italy 25.3 6.9

United Kingdom –12.4 6.3

The Netherlands 25.1 2.9

Mexico 15.5 2.9

China –4.7 2.2

Belgium 8.1 1.9

Turkey 2.1 1.9

Denmark 70.1 1.7

Morocco 14.4 1.4

Sweden 9.8 1.2

Poland 24.7 1.1

Russia 48.9 1.1

Czech Republic 22.9 1.1

Brazil 29.8 1.0

Greece 26.1 1.0

Cuba 50.5 1.0

Algeria 30.2 1.0

Austria 34.2 1.0

OUTSTANDING SUPPLIERS

% CHANGE % ON

COUNTRY 2006/2005 TOTAL

Germany 9.4 18.9

France 3.7 12.2

Italy 9.4 11.2

China 26.1 6.8

The Netherlands 16.8 6.8

United States of America 35.0 5.8

United Kingdom –18.8 4.8

Japan –13.2 3.2

South Korea 78.7 2.8

Belgium 15.7 2.7

Sweden 13.1 2.2

Portugal 12.8 2.1

Austria 19.2 1.7

Poland 136.6 1.7

Hungary 12.0 1.7

Czech Republic 24.1 1.5

Ireland 11.5 1.5

Taiwan 11.5 1.1

Turkey 27.5 1.1

Switzerland 18.5 1.0

Morocco 17.9 1.0
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SCOPE, METHODOLOGY AND SOURCES

Scope

Consumer durable goods not intended for industrial use, such as
consumer electronics, automobiles, household appliances, etc. are
excluded. However, all mechanical, electric and electronic goods
with their essential parts are included, as they constitute in the
widest possible sense the equipment of the entire industrial
activity. This is complemented by design or engineering and
erection works

In terms of CPA the scope selected by SERCOBE is the following:

— FABRICATED METAL PRODUCTS

— MECHANICAL MACHINERY AND EQUIPMENT

— ELECTRIC MACHINERY AND EQUIPMENT

— TRANSPORT MATERIAL

— NON METALLIC MINERAL PRODUCTS

Methodology and Sources

SERCOBE approached this issue through two sources of
information:

— A survey carried out among all our members, companies and
associations.

— Data provided by the Department of Customs and Special Taxes
on aspects referring to foreign trade.

Due to this difference in source, a certain care should be taken
when examining ratios that inter-relate data coming from both
sources.

It is necessary to point out that the level of replies is higher for the
larger companies than for the small and medium ones.The same
applies to the electric and electronic companies.

As a consequence of this, the database obtained from the survey
must be projected to the whole of the sector, by making the
appropriate adjustments, bearing in mind the structure of the
Spanish capital goods industry according to its different
dimensions and specialisations.

The structure of the sector according to size and specialisation has
been obtained from data provided by the National Statistics
Institute in its “Industrial Census of Spain” and its follow up by the
“Industrial Survey”.With this material and from strict application of
evolution in partial samples to each size and specialisation, we
obtain the structure of the sector in 2006. In this way, the
transference from the sample to the whole of the sector is made.

A table provides a comparison between the structure of the sample
and that of the whole Spanish Industry of Capital Goods, as far as
the share of different specialisations and sizes is concerned.

The differences among the statistical samples on which this report
is based every year, while not being substantial (below 15%),
introduce unavoidable discrepancies in some of the values
corresponding to the same year.

Comments on this year's report on the evolution of the different
variables refer exclusively to the values obtained from the present
sample for the years about which data have been requested in the
survey of this year.

TH
E 

SP
A

N
IS

H
 IN

D
U

ST
RY

 O
F 

C
A

PI
TA

L 
G

O
O

D
S 

20
06

SE
R

C
O

B
E

Erection of a 60 kV line in Angola
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Table 22 NUMBER OF COMPANIES IN THE SAMPLE

LARGE MEDIUM SMALL TOTAL

Mechanical Equipment Manufacturers 8 9 55 72

Electrical and Electronic Equipment Manufacturers 6 10 26 42

TOTAL MANUFACTURERS 14 19 81 114

Suppliers by Subcontracting 23

Erection Contractors 7

Engineering Firms 7

TOTAL SAMPLE 20 24 107 151

Table 23 STRUCTURE OF SECTORS IN THE CAPITAL GOODS INDUSTRY AND IN THE STATISTICAL SAMPLE, 2006

SHARE IN %, WITH REGARD TO

TOTAL TURNOVER OF TOTAL EMPLOYMENT

CGI SAMPLE CGI SAMPLE

Mechanical Equipment Manufacturers 52.8 53.7 55.8 57.6

Small Companies 23.9 9.2 26.8 11.0

Medium Companies 19.2 7.3 19.6 7.9

Large Companies 9.7 37.3 9.4 38.7

Electrical and Electronic Equipment Manufacturers 47.2 46.3 44.2 42.4

Small Companies 14.0 3.5 14.6 4.0

Medium Companies 11.1 6.5 12.0 7.5

Large Companies 22.1 36.3 17.7 31.0

Total Capital Goods Industry 100.0 100.0 100.0 100.0

Small Companies 37.8 12.7 41.4 15.0

Medium Companies 30.4 13.7 31.6 15.4

Large Companies 31.8 73.6 27.0 69.7

Share of turnover in current terms.

Source: SERCOBE.

Youssouofia OCP phosphate storage yard



FOREIGN TRADE, ENGINEERING GOODS - GEOGRAPHIC BREAKDOWN, 2006 (Values in thousand euros)

MEHANICAL EQUIPMENT ELECTRICAL AND ELECTRONIC EQUIPMENT TOTAL CAPITAL GOODS
REGIONS & COUNTRIES SALES PURCHASES BALANCE SALES PURCHASES BALANCE SALES PURCHASES BALANCE

Value % 06/05 Value % 06/05 Value Value % 06/05 Value % 06/05 Value Value % 06/05 Value % 06/05 Value

E U R O P E A N  U N I O N
Germany 1,472,780 -0.1 5,862,940 3.7 -4,390,159 1,251,929 11.7 3,380,956 21.1 -2,129,027 2,724,709 5.0 9,243,896 9.4 -6,519,187
Austria 171,877 45.3 604,017 20.1 -432,140 82,766 15.9 244,807 16.9 -162,042 254,642 34.2 848,824 19.2 -594,182
Belgium 334,323 8.3 900,397 12.2 -566,074 175,387 7.9 399,270 24.3 -223,884 509,709 8.1 1,299,667 15.7 -789,958
Cyprus 12,974 -24.4 759 -44.6 12,215 14,925 179.9 3,218 116.8 11,707 27,899 24.1 3,976 39.3 23,923
Denmark 89,015 9.5 216,164 -2.0 -127,149 356,767 97.3 249,533 80.0 107,235 445,782 70.1 465,696 29.7 -19,914
Slovakia 25,549 -12.4 47,037 11.1 -21,489 56,210 82.8 317,752 96.1 -261,543 81,758 36.5 364,789 78.5 -283,031
Slovenia 144,668 -4.5 18,958 60.2 125,710 7,108 13.8 12,646 -6.8 -5,538 151,776 -3.8 31,603 24.4 120,173
Estonia 7,661 -3.7 580 -16.1 7,081 3,269 -10.0 683 22.8 2,586 10,929 -5.7 1,263 1.3 9,666
Finland 90,964 15.6 166,570 4.0 -75,606 124,893 21.4 117,174 15.9 7,720 215,858 18.9 283,744 8.6 -67,886
France 2,942,468 2.5 4,208,831 1.7 -1,266,364 1,497,430 20.5 1,774,113 8.8 -276,683 4,439,898 7.9 5,982,944 3.7 -1,543,047
Greece 104,582 18.0 100,395 91.0 4,187 169,349 31.7 15,196 70.7 154,152 273,931 26.1 115,592 88.1 158,339
Hungary 63,010 -16.1 460,840 15.2 -397,830 87,460 47.5 371,648 8.3 -284,188 150,470 12.0 832,488 12.0 -682,018
Ireland 121,806 -13.8 191,311 22.9 -69,506 30,432 1.0 528,876 7.9 -498,444 152,238 -11.2 720,187 11.5 -567,950
Italy 991,920 9.1 4,182,475 9.5 -3,190,555 838,103 52.0 1,292,828 9.1 -454,725 1,830,023 25.3 5,475,303 9.4 -3,645,280
Letonia 8,701 38.6 374 66.9 8,327 2,464 23.5 305 21.5 2,159 11,166 35.0 679 42.9 10,487
Lituania 11,759 14.4 640 388.4 11,119 7,000 88.8 2,500 -26.4 4,500 18,759 34.1 3,140 -11.0 15,618
Luxemburg 10,790 -29.8 22,221 22.7 -11,431 8,322 44.0 67,108 -1.4 -58,785 19,112 -9.6 89,328 3.6 -70,216
Malta 7,467 -3.1 719 16.8 6,748 3,133 -14.6 3,852 37.3 -719 10,600 -6.8 4,571 33.6 6,029
The Netherlands 283,452 2.8 1,298,471 18.1 -1,015,019 494,555 42.7 2,027,142 16.0 -1,532,587 778,007 25.1 3,325,613 16.9 -2,547,606
Poland 193,103 24.2 571,882 167.8 -378,779 109,010 25.5 269,031 89.7 -160,021 302,113 24.7 840,913 136.6 -538,800
Portugal 1,161,012 -11.0 562,079 2.1 598,933 997,708 2.8 456,502 29.5 541,207 2,158,721 -5.1 1,018,581 12.8 1,140,140
United Kingdom 741,552 -37.9 1,249,486 -29.8 -507,934 920,093 31.0 1,115,064 -1.3 -194,971 1,661,645 -12.4 2,364,550 -18.8 -702,905
Czech Republic 99,784 -1.2 280,865 37.2 -181,082 186,458 41.3 440,683 17.0 -254,224 286,242 22.9 721,548 24.1 -435,306
Sweden 170,972 5.1 539,690 5.3 -368,718 146,580 15.7 514,950 22.6 -368,370 317,551 9.8 1,054,639 13.1 -737,088
TOTAL European Union 9,262,512 -3.4 21,487,701 5.6 -12,225,189 7,571,402 24.6 13,605,835 16.9 -6,034,433 16,833,914 7.5 35,093,536 9.7 -18,259,622

R E S T  O F  T H E  W O R L D
Iceland 5,093 -14.3 334 -61.9 4,759 2,174 14.5 127 -24.2 2,047 7,267 -7.4 461 -55.8 6,806
Norway 111,807 99.1 87,751 91.5 24,055 33,192 2.7 48,334 7.3 -15,142 144,998 63.9 136,085 49.7 8,913
Switzerland 91,607 2.7 293,240 12.3 -201,633 75,189 -7.2 202,519 28.9 -127,330 166,796 -2.0 495,759 18.5 -328,963
TOTAL E.F.T.A. 208,630 37.7 383,945 24.2 -175,315 110,615 -4.3 255,164 25.4 -144,549 319,245 19.6 639,109 24.7 -319,864
Albania 323 -65.5 5 -98.5 318 471 143.4 70 -23.3 401 794 -29.8 75 -82.5 719
Belarus 3,337 63.2 664 7.5 2,673 1,846 -36.8 143 -40.6 1,704 5,184 4.3 806 -6.0 4,377
Bosnia-Herzegovina 1,722 -16.2 1,132 37.3 590 773 27.4 91 * 682 2,495 -6.3 1,223 47.9 1,272
Bulgaria 34,944 18.5 25,066 13.4 9,879 12,443 8.6 6,857 30.5 5,586 47,387 15.7 31,923 16.7 15,465
Croatia 11,906 5.8 2,026 -55.7 9,880 5,110 33.7 2,576 20.0 2,534 17,015 12.9 4,602 -31.5 12,413
Georgia 2,018 8.1 99 943.1 1,919 699 90.1 14 32.4 686 2,717 21.6 113 469.9 2,605
Moldavia 1,583 35.6 607 65.9 976 969 761.5 0 -93.8 969 2,552 99.4 607 64.8 1,945
Rumania 182,751 73.3 26,852 9.3 155,900 39,213 35.2 61,213 17.4 -22,000 221,965 65.1 88,065 14.8 133,900
Russia 205,786 51.9 4,225 -55.3 201,561 80,768 41.9 4,473 113.6 76,295 286,554 48.9 8,698 -24.7 277,856
Serbia 7,735 70.3 3,197 71.5 4,539 4,421 -15.6 1,727 62.8 2,694 12,156 24.3 4,923 68.3 7,233
Ukraine 42,968 80.7 18,464 -13.3 24,504 7,389 8.3 1,560 -56.3 5,829 50,358 64.5 20,024 -19.5 30,334
TOTAL Central and Eastern Europe 495,438 52.8 82,550 -6.0 412,888 154,402 24.3 78,736 17.2 75,665 649,840 44.9 161,287 4.1 488,553
Andorra 51,803 -2.6 5,593 39.9 46,210 60,328 14.5 2,368 -7.4 57,960 112,131 5.9 7,960 21.5 104,170
Gibraltar 10,880 31.6 15,293 -61.2 -4,413 6,339 9.6 555 -28.5 5,784 17,219 22.5 15,848 -60.6 1,371
San Marino 278 -52.0 9,708 27.2 -9,430 382 28.0 197 70.6 186 660 -24.7 9,905 27.9 -9,245
Turkey 403,426 9.2 191,573 28.8 211,853 96,318 -19.7 329,092 26.7 -232,775 499,744 2.1 520,665 27.5 -20,922
TOTAL Rest of Europe 466,387 8.1 222,168 11.2 244,219 163,403 -8.6 332,216 26.3 -168,813 629,790 3.2 554,384 19.8 75,406
Algeria 193,680 32.2 689 -58.0 192,991 62,931 24.4 429 -70.9 62,502 256,611 30.2 1,118 -64.1 255,493
Egypt 69,370 -30.7 15,987 -2.9 53,383 42,083 79.9 5,648 128.4 36,436 111,453 -9.7 21,635 14.2 89,819
Libya 15,103 17.5 21 -96.6 15,081 9,660 -32.0 3 -48.6 9,657 24,763 -8.5 24 -96.1 24,738
Morocco 234,670 9.9 11,856 -22.8 222,814 146,098 22.5 477,745 19.4 -331,647 380,768 14.4 489,601 17.9 -108,833
Mauritania 6,385 57.6 30 13.8 6,356 1,516 59.1 3 -71.3 1,513 7,901 57.9 32 -9.0 7,869
Sudan 5,352 -36.8 5 362.4 5,347 1,890 22.1 34 * 1,857 7,242 -27.7 38 * 7,203
Tunisia 51,592 18.9 8,745 147.7 42,847 19,957 -10.5 37,495 180.1 -17,538 71,549 8.9 46,240 173.4 25,309
TOTAL North Africa 576,152 8.9 37,331 -0.8 538,820 284,136 22.3 521,357 24.9 -237,221 860,288 13.0 558,689 22.8 301,599
Angola 56,198 70.9 19 245.2 56,178 54,812 729.9 25 -82.5 54,787 111,009 181.2 44 -69.9 110,965
Benin 569 -31.9 0 0.0 569 269 -73.6 0 0.0 269 838 -54.9 0 0.0 838
Bostwana 916 * 0 -100.0 916 5 -74.7 308 0.0 -303 922 * 308 635.5 613
Burkina Faso 1,193 -1.6 20 699.1 1,173 1,006 211.4 1 230.3 1,005 2,199 43.2 20 670.6 2,179
Cape Verde 8,223 304.3 39 102.3 8,184 1,472 13.0 1,293 * 180 9,695 190.5 1,332 * 8,364
Cameroon 2,608 -64.0 14 -66.2 2,595 2,070 86.1 71 -67.8 1,999 4,678 -44.0 84 -67.5 4,594
Congo (Democratic Republic) 769 264.6 0 0.0 769 317 951.8 0 0.0 317 1,086 350.5 0 0.0 1,086
Congo (Republic) 2,845 5.0 0 0.0 2,845 352 9.9 1 0.0 351 3,197 5.5 1 0.0 3,196
Ivory Coast 5,055 26.9 20 -46.6 5,035 1,445 37.3 1 -86.1 1,444 6,500 29.0 21 -53.4 6,479
Djibuti 1,823 265.4 0 0.0 1,823 243 -72.3 0 0.0 243 2,066 50.0 0 0.0 2,066
Ethiopia 6,159 363.9 1 -90.3 6,159 1,595 20.4 4 182.3 1,591 7,755 192.2 5 -44.4 7,750
Gabon 6,074 185.1 1 50.7 6,073 8,874 293.5 5 760.0 8,868 14,948 240.8 7 335.7 14,941
Gambia 523 22.0 4 0.0 519 563 431.2 0 -100.0 563 1,086 103.1 4 * 1,082
Ghana 6,100 -4.4 142 * 5,958 1,708 -82.8 12 721.4 1,696 7,808 -52.1 154 * 7,654
Guinea 918 -42.9 80 257.6 838 498 27.3 22 -14.7 476 1,416 -29.2 101 112.5 1,314
Equatorial Guinea 13,156 1.2 27 -41.3 13,129 4,958 12.0 8 -19.5 4,950 18,114 3.9 35 -37.5 18,079
Kenia 35,203 923.9 21 174.7 35,182 999 -4.6 14 -75.5 985 36,201 707.3 34 -45.6 36,167
Liberia 985 -36.6 4 -81.7 981 17 186.2 4 -77.7 12 1,001 -35.8 8 -79.7 993
Madagascar 1,401 47.4 64 763.7 1,337 550 182.9 20 * 530 1,952 70.4 84 * 1,867
Mali 4,439 53.7 3 -52.9 4,436 320 -6.5 53 99.3 267 4,758 47.4 56 69.7 4,703
Mauritius 1,961 -31.9 8 -92.7 1,953 1,611 186.3 16 -75.9 1,596 3,573 3.8 24 -86.7 3,549
Mozambique 862 -14.4 19 -4.9 843 4,932 106.9 2 -88.4 4,930 5,794 70.9 21 -43.5 5,773
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Namibia 2,209 5.5 6 46.0 2,202 202 -98.0 269 * -67 2,411 -80.3 276 * 2,135
Nigeria 20,719 -9.9 6 289.7 20,713 14,857 394.1 9 -97.3 14,848 35,576 36.8 14 -95.6 35,562
South Africa 79,771 -13.5 330,461 59.1 -250,690 25,192 -15.5 10,901 -31.0 14,291 104,963 -14.0 341,361 52.8 -236,398
Senegal 6,512 4.8 21 -91.5 6,492 5,007 -35.1 55 * 4,953 11,520 -17.3 75 -69.1 11,444
Swaziland 192 -26.7 26 0.0 166 909 -33.6 1 109.3 908 1,102 -32.5 28 * 1,074
Tanzania 1,456 -16.8 51 * 1,405 363 -34.4 2 -37.4 362 1,819 -21.0 53 * 1,766
Togo 941 109.2 107 0.0 834 677 180.1 7 * 671 1,618 134.0 113 * 1,505
Zambia 2,072 33.2 0 0.0 2,072 1,142 273.4 0 -63.8 1,142 3,215 72.7 0 -63.8 3,214
Zimbabwe 682 191.5 0 -100.0 682 20 61.4 0 -100.0 20 702 184.9 0 * 702
TOTAL Rest of Africa 274,520 25.1 331,245 58.8 -56,725 138,316 53.9 16,036 -10.9 122,280 412,835 33.5 347,281 53.3 65,555
Canada 95,484 41.3 113,749 -34.4 -18,265 27,299 61.5 87,329 18.0 -60,029 122,783 45.4 201,077 -18.7 -78,294
United States of America 1,192,329 32.5 1,816,245 47.7 -623,916 725,273 128.3 1,011,821 17.1 -286,548 1,917,602 57.5 2,828,066 35.1 -910,464
TOTAL USA & Canada 1,287,843 33.1 1,929,996 37.6 -642,152 752,584 125.0 1,099,150 17.1 -346,566 2,040,427 56.7 3,029,145 29.4 -988,718
Dutch Antilles 1,782 521.0 541 * 1,240 101 30.8 65 600.7 36 1,883 417.1 606 * 1,277
Argentina 143,217 48.7 19,094 60.8 124,123 33,238 -28.3 15,426 86.0 17,811 176,455 23.7 34,520 71.1 141,935
Bahamas 1,911 40.2 14 -91.3 1,898 5,630 5123.9 79 -24.4 5,552 7,542 412.6 92 -64.6 7,450
Belize 1,811 -9.4 0 0.0 1,810 364 519.0 1 -43.9 363 2,175 5.8 2 -27.5 2,174
Bermuda 16,474 * 605 * 15,869 16 775.6 1 -43.0 14 16,490 * 606 * 15,884
Bolivia 6,063 -24.4 8 210.9 6,055 2,005 -40.2 35 -73.9 1,971 8,068 -29.1 43 -68.4 8,026
Brazil 227,947 42.0 81,837 7.4 146,110 46,851 -8.5 44,454 -1.1 2,397 274,798 29.8 126,291 4.3 148,507
Colombia 65,909 17.3 5,408 -52.9 60,501 17,136 11.0 6,522 43.5 10,614 83,045 16.0 11,930 -25.6 71,115
Costa Rica 13,321 18.7 2,615 -13.3 10,706 5,743 -16.5 705 -8.7 5,038 19,064 5.3 3,320 -12.4 15,744
Cuba 140,425 42.0 308 -59.9 140,117 125,593 61.4 851 -40.0 124,742 266,018 50.5 1,159 -47.0 264,860
Chile 146,067 5.0 6,770 56.0 139,297 65,200 39.9 901 135.1 64,299 211,267 13.8 7,671 62.4 203,596
Ecuador 17,898 30.7 106 33.8 17,792 14,271 74.3 60 -52.6 14,211 32,170 47.0 166 -19.2 32,004
El Salvador 8,110 31.7 7 -95.0 8,103 4,004 18.7 406 132.2 3,598 12,114 27.1 413 29.1 11,701
Guatemala 17,790 33.8 14 -75.0 17,776 4,439 55.3 103 517.0 4,337 22,229 37.6 117 60.7 22,112
Honduras 10,455 -22.1 40 24.2 10,415 2,868 -17.4 26 -19.8 2,842 13,324 -21.1 67 2.1 13,257
Jamaica 9,545 114.0 0 -100.0 9,545 2,084 79.0 0 0.0 2,083 11,628 106.8 0 -97.8 11,628
Mexico 514,529 8.2 71,882 15.1 442,648 244,573 34.6 86,821 31.6 157,752 759,102 15.5 158,702 23.5 600,400
Nicaragua 1,808 -62.5 4 -67.0 1,804 2,088 -36.6 160 993.0 1,928 3,896 -52.0 164 533.2 3,732
Panama 9,057 -15.9 300 -1.3 8,757 4,198 22.5 548 125.0 3,650 13,255 -6.6 848 54.9 12,407
Paraguay 890 -62.3 7 -82.5 883 1,178 -52.7 5 -87.5 1,173 2,068 -57.4 12 -85.0 2,056
Peru 33,264 19.1 835 28.8 32,429 27,179 6.4 497 35.8 26,682 60,443 13.0 1,332 31.3 59,111
Dominican Republic 35,563 69.0 3,247 593.3 32,316 26,403 59.7 3,474 -3.9 22,929 61,966 64.9 6,721 64.6 55,245
San Vicente 865 120.2 0 -100.0 865 3 -76.5 0 -100.0 3 868 113.4 0 * 868
Trinidad & Tobago 7,618 -2.1 21 -14.4 7,597 687 -78.2 0 -100.0 687 8,305 -24.1 21 -23.1 8,284
Uruguay 13,323 104.0 708 53.8 12,615 7,083 7.2 315 -24.2 6,768 20,406 55.3 1,022 16.8 19,384
Venezuela 111,054 17.3 4,962 39.6 106,091 40,352 58.7 1,525 15.3 38,827 151,406 26.0 6,488 33.0 144,918
TOTAL Latin America 1,559,259 21.9 199,411 13.1 1,359,848 684,040 27.6 163,105 22.4 520,935 2,243,299 23.6 362,517 17.1 1,880,783
Saudi Arabia 117,769 42.6 2,199 -15.4 115,570 43,092 13.7 87 -69.2 43,005 160,861 33.5 2,286 -20.6 158,575
Bahrain 13,739 137.7 11 -61.0 13,728 1,881 33.4 21 423.3 1,860 15,620 117.2 33 0.2 15,588
U, Arab Emirates 193,186 99.6 17,973 68.1 175,213 58,073 68.3 1,419 -8.6 56,655 251,259 91.4 19,392 58.4 231,868
Iran 98,747 -40.9 898 -28.5 97,849 37,019 60.9 107 -72.7 36,912 135,767 -28.6 1,006 -39.0 134,761
Iraq 3,423 -21.4 0 -100.0 3,423 6,352 557.2 0 0.0 6,352 9,775 83.8 0 -89.8 9,775
Israel 65,981 109.4 84,908 34.5 -18,928 27,620 26.6 126,623 45.8 -99,002 93,601 75.5 211,531 41.0 -117,930
Jordan 11,445 77.6 157 -89.4 11,288 3,471 -5.4 104 1.0 3,367 14,917 47.4 262 -83.5 14,655
Kuwait 24,082 36.5 1 -99.6 24,081 5,015 -8.1 28 -45.5 4,987 29,097 26.0 29 -93.5 29,067
Lebanon 7,384 -9.2 722 83.9 6,661 3,227 -20.4 182 -51.0 3,045 10,610 -12.9 904 18.4 9,706
Oman 11,038 340.8 1 -97.6 11,037 2,304 5.0 214 3631.5 2,090 13,342 184.0 215 452.7 13,127
Qatar 44,397 90.2 1,098 -70.6 43,298 7,436 119.7 50 -60.1 7,385 51,832 93.9 1,149 -70.2 50,684
Syria 21,224 3.1 28 -98.7 21,196 7,773 -8.3 430 -16.0 7,343 28,997 -0.2 458 -83.0 28,539
Yemen 2,157 -15.7 11 * 2,146 1,860 70.7 1 109.1 1,859 4,017 10.1 12 * 4,005
TOTAL Near East 614,571 31.0 108,009 25.7 506,562 205,123 38.7 129,266 43.2 75,857 819,694 32.8 237,275 34.7 582,419
Afghanistan 644 -80.1 0 -100.0 644 104 -51.8 1 -87.5 103 748 -78.4 1 -99.2 747
Armenia 794 -45.0 2 -56.2 792 135 2.5 4 0.0 131 929 -41.0 6 57.9 923
Azerbaijan 9,706 93.3 0 -97.5 9,705 828 143.1 0 7.6 828 10,534 96.4 1 -93.6 10,533
Bangladesh 10,434 36.2 245 590.2 10,188 9,324 120.0 8 -38.2 9,316 19,757 66.1 253 427.8 19,504
South Korea 59,046 16.7 258,828 -2.9 -199,782 45,948 97.1 1,124,005 121.5 -1,078,057 104,994 42.0 1,382,833 78.7 -1,277,839
China 387,254 -10.7 922,217 25.2 -534,963 195,044 10.2 2,407,553 26.5 -2,212,509 582,298 -4.7 3,329,769 26.1 -2,747,472
Hong-Kong 27,303 -3.8 31,899 11.8 -4,596 36,196 15.8 59,506 1.9 -23,310 63,499 6.5 91,404 5.1 -27,905
India 125,119 4.2 70,023 33.2 55,096 64,174 54.5 50,851 31.8 13,323 189,293 17.1 120,875 32.6 68,419
Japan 69,839 13.1 690,090 -27.7 -620,251 144,262 411.6 891,609 2.8 -747,347 214,101 138.0 1,581,699 -13.2 -1,367,598
Kazakhstan 8,185 77.5 290 747.8 7,895 7,838 -17.7 12 521.9 7,826 16,023 13.4 302 735.4 15,721
Pakistan 16,534 -28.8 841 161.5 15,693 9,672 67.9 1,254 2.1 8,417 26,205 -9.6 2,095 35.2 24,110
Sri Lanka 1,967 -35.1 166 -34.5 1,801 1,914 88.7 711 24.4 1,203 3,881 -4.0 877 6.3 3,004
Taiwan 26,732 -30.6 167,905 -0.7 -141,173 26,804 37.4 386,506 17.9 -359,702 53,536 -7.7 554,412 11.5 -500,876
Uzbekistan 778 -81.6 0 -100.0 778 94 -75.0 0 -100.0 94 871 -81.1 0 * 871
TOTAL Rest of Asia 745,630 -5.2 2,143,887 -3.1 -1,398,257 543,448 58.3 4,922,992 32.8 -4,379,543 1,289,078 14.1 7,066,878 19.4 -5,777,800
The Philippines 7,949 -46.6 11,478 12.1 -3,529 6,280 89.7 21,314 -18.8 -15,033 14,230 -21.7 32,792 -10.1 -18,562
Indonesia 24,675 -49.9 4,306 -32.4 20,369 8,610 -65.0 37,865 -36.9 -29,255 33,285 -55.0 42,172 -36.4 -8,886
Malaysia 21,051 30.9 42,834 37.6 -21,783 13,395 -3.9 294,074 60.3 -280,680 34,446 14.7 336,908 57.0 -302,463
Myanmar (Birmania) 307 -10.0 0 -100.0 307 396 * 0 -100.0 396 703 102.0 0 * 703
Singapore 48,579 33.6 32,534 -8.4 16,045 34,349 45.3 96,509 3.7 -62,160 82,928 38.2 129,042 0.4 -46,115
Thailand 49,687 29.7 81,008 10.7 -31,321 18,451 -14.0 148,217 10.5 -129,766 68,139 14.0 229,226 10.6 -161,087
Vietnam 15,504 109.2 4,379 395.4 11,125 7,498 6.1 10,896 16.7 -3,398 23,002 58.9 15,275 49.4 7,727
TOTAL South East Asia 168,198 3.0 176,542 11.4 -8,344 89,251 -5.7 608,880 20.3 -519,630 257,448 -0.2 785,422 18.2 -527,974
Australia 89,086 -6.0 14,770 -16.2 74,316 44,091 -9.9 37,186 67.5 6,905 133,178 -7.3 51,956 30.5 81,221
New Caladonia 1,297 -3.3 5 0.0 1,292 633 -13.9 0 -100.0 633 1,930 -7.1 5 126.2 1,925
New Zealand 14,685 -1.5 6,754 -36.6 7,931 5,250 63.3 1,914 -71.7 3,337 19,935 10.0 8,668 -50.2 11,268
Papua New Guinea 561 921.1 0 0.0 561 423 1412.5 1 -15.2 422 984 * 1 -15.2 983
French Polynesia 304 -62.5 0 -100.0 304 531 158.6 6 486.1 525 836 -17.9 6 146.5 830
TOTAL Oceania 106,335 -5.5 21,534 -23.9 84,801 50,994 -4.1 39,243 35.5 11,751 157,329 -5.0 60,777 6.2 96,552
* Not indicative, as the small volume of trade means that transactions cause large variations. Source: Sercobe & Customs and Special Taxes Department.





2 SERCOBE,
NATIONAL ASSOCIATION 
OF MANUFACTURERS OF
CAPITAL GOODS

Representing the sector and easing its knowledge
and image.

Achieving an adequate legal framework

Promoting and boosting R+D and technological
innovation as a key factor in competitiveness

Boosting quality, safety and preservation of the
environment

Permanent training of the persons integrating 
the company

Promoting inter-company co-operation, reinforcing
the cohesion of the sector

Promoting and fostering environmental
conservation

Boosting the internationalisation of our companies

Reinforcing ties with the EU and with
Entrepreneurial Associations and Federations 
of other Member States

Co-operating in the set-up of adequate labour
relations

In this second chapter actions developed by the Association along the year 2006 are described.

These activities, the same as the objectives to be achieved and the means to be implemented, result from
the knowledge of the situation of the Spanish Capital Goods Industry and its prospects, obtained through
the analysis detailed in the first part of this publication.

SERCOBE intends to adjust its activities and structure to support the needs of the persons integrating the
associated companies, in order to ease their mission of creating wealth, thus contributing to the build-up of
employment and to economic and social development.

The main guidelines of action were the following:



• It is a national, voluntary and non-profit making Professional
Association of Companies, established in 1964. Since its
foundation, it has developed its task aimed to empower the
Spanish Capital Goods Industry.

Membership is open to companies, groups of companies and
more specific scope Associations, related to Engineering,
Production and Erection of Capital Goods.

Any company, without a distinction in size or capital origin, is
eligible for the Association.This is subject to the company being
legally established in Spain, developing some of the activities
mentioned above and complying with quality and commercial
seriousness requirements laid down by the Association.

• There are 119 Individual Members, 7 Collective Members, and 3
Special Groups at present, representing more than 600 companies
connected directly or indirectly to the Association.

The constitution of SERCOBE contemplates the existence within
the Association of Groups or Groupings made up of companies
with a particular specialisation.They can find in this way a closer
forum to face their particular problems, which are broadcast and
find an authorised representative in the whole of the Association.

• SERCOBE is integrated into Spanish and European Corporate
Organisations and actively co-operates with them to solve
common problems of the whole Spanish corporate sector.

It is a member of CONFEMETAL (Confederation of Corporate
Organisations in the Metal Area), and as such integrated in the
Spanish Confederation of Employers Organisations (CEOE).

It is present in the governing bodies of CONFEMETAL, Board of
Directors and Executive Committee, and one of its Vice-president
positions corresponds to the President of SERCOBE.

It is also represented in the management bodies and working
commissions of CEOE, acting as spokesman of the Capital Goods
Industry.

Ties with European organisations are made through ORGALIME,
an entity grouping national organisations of Metal-mechanical
and Electric-electronic Industries in Europe, of which SERCOBE is a
full member.

In turn, ORGALIME collaborates with WEM (West European Metal
Trades Employers Organisation) on social-labour relationship
issues, and with UNICE, which groups the EU's industry
confederations and those of certain third countries on more
general issues as commercial policies and the environment.

SERCOBE has integrated itself into ICSCA (Industry Cooperation
on Standards & Conformity Assessment) This organisation
consists of companies, mostly of a global nature, and Industrial
Associations covering the needs of small and medium
enterprises. Its goal is increasing the trade through the
application of standards, analysing the assessment of conformity
with them. It is intended that standards add value to the product
through their application.

2 .1 THIS IS SERCOBE
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The General Assembly of Members

It is formed by the representatives of each Individual Member or
Collective Member, and is the highest Governing Body of the
Association.

The Board of Directors

It is elected by vote in the General Assembly, so that it corresponds
in its composition and structure to the General Assembly of

Members, in such a way that all sizes and specializations are
adequately represented.

Within the Board of Directors, the Delegate Committee is set up
and Commissions are formed for specific purposes as determined.

As of the 31st of May, 2007, the Board of Directors is integrated as
follows:

President
Mr. Francisco Francés (*)
SIEMENS, S.A.

Vice-presidents
Mr. Manuel Gasset (*)
ABENGOA, S.A.

Mr. Antonio Garcíapons (*)
ALSTOM TRANSPORTE, S.A.

Members
Mr. Roberto Sterling
AGRUPACIÓN DE FABRICANTES
DE B.E. ELÉCTRICOS

Mr. Antonio Valera
ALSTOM POWER, S.A.

Mr. José Luis de Górgolas
ANFALUM

Mr. Pablo Chacón (*)
CAF, S.A.

Mr. Félix Ramos Mora (*)
CEMAFE

Mr. Federico López Félix (*)
DE SMET ESPAÑA, S.A.

Mr. Javier González Canga (*)
DURO FELGUERA, S.A.

Mr. Francisco Ballesteros
EQUIPOS NUCLEARES, S.A.

Mr. Ángel Lara
INAEL

Mr. Javier Loroño
INGENIERÍA Y TÉCNICAS 
DE MONTAJES LOINTEK, S.L.

Mr. Álvaro Rengifo
ISOLUX INGENIERÍA, S.A.

Mr. Enrique Marchessi
PACECO ESPAÑA, S.A.

Mr. Rafael Barón (*)
SOCELEC, S.A.

Mr. José Luis Giménez Garcés (*)
TAIM-TFG, S.A.

Mr. Manuel Valencia
TÉCNICAS REUNIDAS, S.A.

Ms. María Dolores García Morato
TECNOVE, S.A.

Secretary
Mr. José Luis Castañeda Boniche
General Manager of SERCOBE

(*) Members of Delegate Committee

DOMESTIC MARKET
Chairman: Mr. Antonio Garcíapons

ALSTOM TRANSPORTE, S.A.

EXPORTS
Chairman: Mr. Manuel Gasset

ABENGOA, S.A.

ECONOMIC CONTROL
Chairman: Mr. Federico López

DE SMET ESPAÑA, S.A.

Commissions of the Board of Directors



MANAGEMENT BODIES OF THE ASSOCIATION
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NATIONAL ASSOCIATION OF MANUFACTURERS OF CAPITAL GOODS
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E. de Guzmán
M. Zamorano
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G. Eisenberg
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R+D+I AND ENVIRONMENT

A. Nieto
E. de Guzmán
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A. Berges
A. Hernández
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L. C. González
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ANFALUM
CEI

ASEFACOL

ORGANISATION CHART OF THE DOMESTIC MARKET DEPARTMENT
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• Industrial Observatory of Capital Goods. Created by the
Ministry of Industry,Tourism and Commerce and managed by
SERCOBE in order to make available to the companies, innovation
and technology entities, associations of entrepreneurs and
unions, and other interested parties a forum of permanent
encounter and analysis of the sector. It covers different
approaches provided by each entity signing the Agreement of
establishment of the Observatory, which is aimed to enhance the
competitiveness of the companies and to assure the future of the
sector, creation of employment and wealth in a globalised world.

Once the works to be performed by each member during 2006
were approved by the Commission for Follow-up of the
Observatory, they were implemented. Sercobe in particular
assumed the performance of the following works:

– Structural analysis of the Capital Goods Sector. Its purpose is the
annual elaboration of a study on structural aspects of the sector,
and an analysis of its main parameters. Statistic Information is
systematically collected the same as documents and
institutional data. General qualitative and quantitative
information is generated as well, both at national and
international level.

Information contained in the Annual Reports on Conjuncture
and Evolution of the Sector performed by SERCOBE shall be
mainly used for its elaboration. Additionally, data bases of the
National Institute of Statistics, Ministry of Industry,Tourism and
Commerce and Orgalime shall be also utilised, among other
sources.

– Implementation of an information system for the sector,
performance of conjuncture reports and structural analysis in
the sector of Electric equipment and installations for
generation, transmission and distribution of electric power. An
analysis of the value chain in this sub-sector was carried out as
well, in order to identify those corporate activities which could
provide potential competitiveness.This will develop in a more
efficient way the essential activities of the productive process.

Most outstanding activities of SERCOBE in the year 2006, are listed
below

To provide a true picture of the sector which it
represents, inside Spain and abroad, in
dealing with public authorities, investors,
clients and economic and social agents.

This objective forces to SERCOBE to maintain a deep knowledge
about the reality of the Spanish Industry of Capital Goods, its
problems and potential.To reach this goal SERCOBE, through its

Studies Department and its Statistical Service, carries out a series
of surveys, analyses and reports by applying a well-proven
methodology.They provide fully reliable quantitative and
qualitative data, thanks to the trust placed in the Association by the
companies, based on the precise analysis and the confidentiality in
data processing.

Reports on the Sector's Situation and Evolution

• Preview of the Year. This analysis is performed in the month of
September and summarises the impressions of the corporate
world in the first half and the forecast of final evolution for the
year.

• Annual Report. It represents a true radiography of the evolution
in the sector and its different specialisations, analysing a more
complete number of business variables, including productivity,
personnel costs, statements of accounts, production, portfolio of
orders and foreign trade.The examination is performed providing
also macroeconomic variables, the evolution of which conditions
the progress of the company.

This report, appearing in the first part of this publication, is carried
out over a wide survey on more than 200 corporate groups
representing a high percentage of the total sector and is officially
presented in the Annual General Meeting.

• Report comparing the sector in different European countries.
The more specific economic variables are analysed in a
comparative manner from a study of these characteristics.They
include production, exports, employment, productivity and
exports as a percentage of production.

This annual examination is intended to be an instrument for
focusing the economic and technological policy on those
specialisations in the sector with higher expectations of
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development and job creation. It is also intended to overcome the
serious lack of information and statistics previously existing.

• Monthly progress report of foreign trade for the Sector, open
to 46 different sub-sectors, where values reached, monthly and
yearly-accumulated trends, cover ratio and balance of the sub-
sectors are examined. Comments are given on foreseen
tendencies of our foreign trade in different geo-economic areas.

Upon request of the companies interested, this follow-up can be
made detailing each customs statistical item, the same as the
countries of origin and destination.

• Price Indices and Scale Formulas are performed in collaboration
with other Associations and based on information received from a
large number of companies, both suppliers and purchasers.These
Price indices and Scale Formulas have a general acceptance, not
only within Spain, but also in foreign countries that traditionally
receive our exports

• Market Follow-up is made for those groups, specialisations or
Associations requesting this service.

All Committees integrated within the Group of Electric Capital
Goods in SERCOBE elaborate sector statistics reporting the
situation and trends of the relevant markets.These statistics are
performed by a direct survey among the manufacturers, being
the data so obtained of a confidential nature. Global results are
given to know to all participating associates and trends and
prospects of their evolution are discussed in “ad hoc” meetings.
These meetings represent a forum where manufacturers
exchange their opinions and comments on the situation of the
market and wherein possible collective actions in defence of their
legitimate interests are discussed.

Presenting the image forces SERCOBE to have the ability to gather
an audience in front of the media. This means receiving from
their side the acknowledgement of the authority, professional
endeavour and representative capacity of the voice speaking on
behalf of the sector.

• On the occasion of the presentation of the two reports being
carried out each year, encounters are organised with the press
and other audio-visual media, where opinions on the situation
and evolution of our sector are widely exchanged.

• At least once quarterly, SERCOBE is present in specialised
publications for keeping a correct image about the importance
of the sector and its impact on the economic life of the country.

It is also necessary to project this image wherever necessary in
accordance with the requirements of the place and the occasion.

• SERCOBE's web site. Links are provided from the web page to
the specific services of information and activities under
development for the companies, to be detailed later. Performing a
more attractive and dynamic frame is allowing real time dialogue
with the member companies.

Complete information on the activities and manufacturing lines
of the companies is gathered in the web, in addition to graphic
documents depicting the most significant achievements
performed by them. A very wide broadcast is reached among
most significant Spanish and foreign investors.

To co-operate in setting a legal framework
thus fostering a competitive business activity.

Such a goal requires being in permanent contact with the Spanish
Public Administration, that of the EU and economic and social
agents, so that the legal and administrative frame is adjusted to the
corporate requirements.

The Association is attentive to the sector's problems and puts them
forward where pertinent. It provides initiatives and suggestions so
that, optimal solutions can be found through open dialogue. In
Spain, and for obvious reasons, the Ministries of Foreign Affairs and
Cooperation, Industry,Tourism and Commerce, Economy and
Finance, Public Works, Environment and Labour are the most
frequent interlocutors.

During 2006 we have continued to place especial importance on
the subjects concerning the promotion of technological innovation
and the exporting activity, being both factors basic for the
internationalisation of our Sector.

MICT trusted the revision of the High Voltage Regulations to a
Working Group consisting of representatives of Electric Utilities and
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SERCOBE, coordinated by LCOE.Works of this WG are expected to
be completed in 2006.

SERCOBE keeps manufacturers informed about relevant proposals
and defends the interests of the sector. It takes care avoiding new
requirements that may hurt the manufacturers or damage some
technologies with regard to the other ones.

SERCOBE has created a Working Group on Directives which reports
to the Committees of HV Switchgear and Power Transformers. Its
task is focused on following the most relevant drafts of directives
and analysing its potential consequences.The point of view of the
manufacturers in the sector shall be proposed and defended in
front of the national authorities and, together with CAPIEL, COTREL
and ORGALIME, in Brussels.

SERCOBE is a full member of the Consultative Board for Public
Contracts and of the Advisory Council of Trade and Investment.
Both organisations belong to the Ministries of Economy and
Finance and Industry,Tourism and Commerce respectively. For both
organisations SERCOBE is fulfilling the mission of providing its
experience and knowledge about the reality of the sector, giving its
point of view on important issues such as Public Purchases,
Classification of State Contractors and problems arising in Exports
and Internationalisation of the Companies.

Boosting a continued technological
advancement, as a basic element for
competitiveness.

• SERCOBE has continued its task of following the practical
application of the Program of Fostering Technical Innovation
(PROFIT) of the Ministry of Industry,Tourism and Commerce.
Comments made by the companies have been submitted to the
Ministry in order to achieve a more adequate application in the
next tenders.

• Aimed to make the corporate world take as its own the concern
involving R+D+I, and knowing in detail the mechanisms provided
by the Spanish and UE Administrations for their fostering,
activities aimed to increase awareness by the companies toward
R+D+I have been pursued.This contemplates also the diffusion of
innovation support mechanisms.

• SERCOBE, in together with AENOR, has continued during 2006 the
performance of the PROFIT project named “Coordinated National
Plan for the Promotion of R+D+I”. Its goal is the promotion of
R+D+I activities in the Spanish companies. It has been evaluated
and approved by the Ministry of Industry,Tourism and Trade, with
duration of three years.

These activities have become in practice one of the major tools to
assure the competitiveness of the companies, both at national
and international level.

One of the main purposes of the project is to support the
implementation and certification of R+D+I management systems
in the companies. In this regard, the budget of the project has
allocated economic resources to subsidize a part of the expenses
required for implementation and certification incurred by the
companies.

• The experience achieved by the personnel of SERCOBE in the
selection and submission of projects to PROFIT represents a
substantial help for the companies desiring to submit their
projects to this program, which requires following a rather
complex administrational procedure. Offering advice to
companies is available to them as a permanent service.

• Within this frame of fostering technological innovation, activities
supporting management and submission of projects for
obtaining aids from the Centre for Industrial Technological
Development (CDTI), Ministry of Industry,Tourism and
Commerce, are included.

• SERCOBE is a member of the Steering Council of AITEMIN
(Association for Research and Industrial Development of
Natural Resources).

Promoting quality and excellence in the
companies, to face the global market.
– Quality structure is supported by the pillars

of standardisation and certification.
– Safety of people and facilities must be a

primary goal.

47

TH
E 

SP
A

N
IS

H
 IN

D
U

ST
RY

 O
F 

C
A

PI
TA

L 
G

O
O

D
S 

20
06

SE
R

C
O

B
E

Data centre for computer services



Actions carried out by SERCOBE in these aspects are mainly
channelled through its participation in National, European, and
International specialised organisations, and can be summarised as
follows:

• Participation in AENOR.

– SERCOBE is member of the Permanent Committee, Board of
Directors, Consultative and Representative Commission on
Electric-electronic Engineering, AENOR Internacional and AENOR
Chile.

– Our Association acts as Secretary, President, or Participating
Member in the following Standardisation (CTN), Certification
(CTC) Technical Committees, either directly or through
Subcommittees (SC) or Working Groups (WG) as mentioned
below:

The presence of the Association in these Committees fulfils the
role of co-ordinating the activities of preparation and wording of
Standards. Standards are essential in the present European
context. Free circulation of products and the accomplishment of
Directives are based on the existence of such Standards.Their
fulfilment shows a presumed agreement with Essential Safety
Requirements.

Effort devoted to standardisation issues has been especially
relevant during the year 2006, at the sight of the large number of
standards issued, and their acceptance by the companies, as it has
been possible to verify with AENOR.The presence of companies in
the Committees reinforces even more the application of
standardisation as a useful tool in their activity.This activity is
expected to be continued, increasing both the number of
Committees and the participation of the companies.

As far as Certification tasks are concerned, active participation in
CTC 68 “Certification of R+D+I projects” has been continued
assuming the Vice-president position in the Committee.This
committee extends its work to certification of contents, project
budget and performance.

This certification is intended for demonstrating to interested
parties (Administration, internal bodies, clients, etc.) the split of
the project in its R+D+I actions and those of Innovation, the same
as transparency in budget items or expenses incurred in the
project in order to proper taxing and/or financial aids being
applied.

• Standardisation Technical Committees

AEN/CTN 9 - “Pressure equipment. Boilers”
Secretary: SERCOBE 
Subcommittees:
01 - “Fire-tube and Water-tube Boilers”
02 - “Burners”
03 - “Equipment under Pressure Due to Heat Supply”

AEN/CTN 18 - “Bearings, Gears and Transmissions”
Chairman: SERCOBE
Secretary: SERCOBE

AEN/CTN 22 - “Mining”
Subcommittee 03 - “Mining Machinery and Equipment for mines”
Chairman: SERCOBE 

AEN/CTN 61 - “Refractory Material”
Secretary: SERCOBE 

AEN/CTN 62 - “Capital Goods for Chemical Industry”
Subcommittee 02 - “Fluid Handling Machinery”
Secretary: SERCOBE 

AEN/CTN 72 - “Lighting and colour”
Secretary: ANFALUM (Member of SERCOBE) 

AEN/CTN 73 - “Nuclear Industry”
Member: SERCOBE 

AEN/CTN 77 - “Environment”
Subcommittee 01 -“Water”
Secretary: SERCOBE

AEN/CTN 115 - “Machinery for Construction, Civil Works and
Building”
Secretary: SERCOBE

AEN/CTN 132 - “Painting and Surface Treating Installations and
Equipment”
Secretary: SERCOBE

AEN/CTN 149 - “Water Engineering”
Member: SERCOBE 

AEN/CTN 150 - “Environmental Management”
Member: SERCOBE

AEN/CTN 166 - “R+D+I Management”
Member: SERCOBE
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AEN/CTN 203 - “Electric equipment and Automation Systems for
Industry”
Secretary: SERCOBE 
Working Groups
02 - “Rotary Machinery”
09 - “Electric Traction Equipment”
21 - “Accumulators (batteries and secondary cells)”
22 - “Power electronics”
26 - “Electric Arc Welding”
27 - “Industrial Electric Heating” (Non operational)
33 - “Power Capacitors”
35 - “Batteries”
44 - “Safety in Machinery. Electro-technical aspects”
61F- “Safety in portable motor powered tools”
65 - “Measurement and control of Industrial Processes”
79 - “Alarm Systems”
91 - “Top-side Erection Technology”
93-217 - “Electronic Design Automation” (EDA) /Computer Assisted

Design
214 - “Equipment for Electric Ground Transportation Systems:

Electro- technical aspects”.

AEN/CTN 205 ”Lamps and associated equipment”
Secretary: ANFALUM (Member of SERCOBE)
Working groups:
A - “Lamps”
B - “Lamp sockets and caps”
C - “Auxiliary elements for gas discharge tubes”
D - “Lighting fixtures”

The Electric Capital Goods Grouping of SERCOBE participates in the
WG of Standardisation of Lines (07/11),Transformers (14) and
Motors (2). It holds the Secretary of the latter, the same as that of
the WG aimed to implement a standard for steel truss and bent
plate supports for power distribution overhead lines. At CENELEC
level, it assumes also the Secretary of CLC-TC 81 X/WG5 in charge of
elaborating a European Standard on storm detection systems.

Standards resulting of the works performed in the Standardisation
Technical Committees mentioned above are always gathered in the
web page of the Association.

• Certification Technical Committees (CTC)

Referring to the activity of certification, the increase in the number
of marks and certifications granted is relevant.

The work of Secretary in the Certification Committees has been
especially intense, as the award of certifications of Conformity to
Standards and the AENOR mark have been confirmed as a
distinguishing element by the market.

AEN/CTC 004 - “Copper piping for thermal-hydro-sewage use”
Secretary: SERCOBE 

AEN/CTC 007 - “Luminaries, lamps and Associated Equipment”
Secretary: SERCOBE

AEN/CTC 019 - “Lamp posts and Lighting Columns”
Secretary: SERCOBE

AEN/CTC 024 - “Medium and High Voltage Switchgear”
Secretary: SERCOBE

AEC/CTN 025 - “Electric Power Capacitors”
Secretary: SERCOBE

AEN/CTC 027 - “Electric Transformers”
Secretary: SERCOBE

AEN/CTC 028 - “Electric Energy Cubicles”
Secretary: SERCOBE

AEN/CTC 058 - “Lightning Arresters”
Secretary: SERCOBE 

AEN/CTC 068 - “Certification of R+D+I projects”
Vice-Presidency: SERCOBE

• Participation in European and International Organisations

We collaborate in the International Standardisation Organisations
ISO and CEI, the same as in the European ones CEN, CENELEC,
ELSECOM and LVE-AC.

The participation during this year has been maintained
through the Spanish Committees of these organisations, in
which an active presence has been assumed in representing
the interests of our professional sector.
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• The activity of market monitoring and control has become
essential for supporting loyal competition.This means detecting
and reporting the presence of products violating legislation. We
have worked in close collaboration with the MITC and the
Autonomous Communities to boost and direct this monitoring.
This provides a support to companies certifying the quality of
their products and the suitability of the control of their
production processes.

Concerning MV and HV products in particular, the Ministry of
Industry,Tourism and Commerce coordinates a Working Group
integrated by electric utilities (UNESA) and manufacturers
(SERCOBE). This WG advises to the Ministry on equipment and tests
to be performed in the campaigns and on application of specific
measures in function with the results being obtained.

The purpose of these campaigns is checking if the HV and MV
products existing in the market, of whatever origin, satisfy the
requirements of the HV Regulations. In this connection, Electric
utilities and manufacturers assign equipment to the MITC for being
tested at LCOE. At its turn, LCOE purchases also equipment in the
market, in such a way that practically all products, those of MV in
particular, are periodically tested.

When a product misses to comply it is detected, a warning notice
requiring the manufacturer to perform proper correction is issued.
If there is no correction, an information system is activated,
reporting to the purchasers, and a sanctioning mechanism is
enacted.

Paying special attention to the conservation
of the environment, as an unavoidable 
ethic objective and as a major specialisation
of the sector.

Environmental actions are at present one of the most important
investments to be made at present by the clients of the capital
goods industry. Independently of this essential aspect, we cannot
ignore that the environmental industry, the eco-industry, as a group
of manufacturers of environmental facilities and equipment, and
providers of services especially related to the environment, is
wholly integrated in the scope of the Association.

SERCOBE pays very special attention to these activities, which in
2006 centred on:

— Diffusion of the possibilities of our companies.

— Promotion of investment aimed to the correction of
environmental impact.

— Increasing awareness regarding environmental problems.

— Boosting the Industry of Environmental Capital Goods and
Services. Eco-industry.

— Design and execution of training actions.
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• Diffusion and Training actions

The work has been continued to keep informing about the set of
Directives and other legal dispositions affecting the companies and
regulating the environment-company relationship, as well as those
affecting the free circulation of products.This activity requires a
special effort to provide all companies with details enabling them
the correct interpretation of the legal texts, and facilitating the
adoption of measures necessary for their accomplishment.

Helping the permanent training of human
resources, the main asset of a company.

These activities consolidate year after year. SERCOBE is conscious of
the great importance of training activities for an industrial sector as
capital goods.This sector is forced by the impact of new
technologies to a permanent updating of personnel at all levels.

• Within the Program Contract of the Metal Branch Foundation for
Training, Qualification and Employment corresponding to 2006,
38 Training Actions took place.This represented a total of 1,840
teaching hours, participating 628 workers.

The selection of the different Training Actions, their time
scheduling and the selection of places for training were
determined by a survey, in which the companies indicated their
real needs.Thus, matters to be taught corresponded to the
requirements of the labour market.

Relevant attention will be paid to the most critical collective
groups, such as employees older than 45 years and non-skilled
workers.

Helping to establish labour relations based on
agreements that enable maximising the
company's efficiency.

Social and labour matters are basically dealt with by SERCOBE
through upper level Associations in which we are framed.

Therefore, it participates in the Commissions of Labour Relations
and in that of Training of CONFEMETAL and in the Commissions
of Collective Bargaining, Risk Prevention and Social Security of
CEOE.

A double objective is thus achieved: on one hand, transferring to
the decision making bodies of these entities the problems and
specific viewpoints of the associated companies, and on the other

hand informing to our associates of the decisions and positions
adopted which might have an incidence on the capital goods
industry.

Furthermore, a continuous advice and supportive management
action is provided to the relevant departments of the
companies.

Making closer ties with european institutions
and with corporate associations and
federations of other member states.

During 2006 SERCOBE has tried to achieve this objective by
focusing its activity on the following aspects:

• Participation in the bodies of the European Commission

At the expiration of the CECA Treaty, the Consulting Commission
on Industrial Transformations of the European Economic and
Social Committee has been created, where SERCOBE participates.

This Commission represents the voice of the European industrial
society in front of the European Parliament, the Council and the
Commission, concerning the circumstances leading to changes in
the industrial structure of the EU and the way to alleviate their
impact.

In the past year, several statements have been issued,
outstanding those referring to Industrial Dislocation and how
to accompany structural changes with industrial policies in the
enlarged EU.

• Community Aid Management

Our actions are aimed to make the corporate world closer to the
set of aids set up by the EU.These aids are mainly centred on the
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promotion of research, co-operation of the companies, aid to
development programmes and cohesion funds.

A permanent information service is maintained on all those
programs or invitations of different agencies of the Commission
that may be of interest for our companies.

• ORGALIME (Liaison Group of the European Mechanical,
Electric, Electronic and Metalworking Industries - Órgano de
Unión de las Industrias Metal-Mecánicas, Eléctricas y
Electrónicas Europeas - Organisme de Liaison des Industries
Métal-Mécaniques, Électriques et Électroniques
Européennes).

ORGALIME is, without a doubt, one of the main dealing parties
with the European Commission, and the Commission always takes
into consideration its point of view. Consequently SERCOBE pays
preferential attention to its relations with it and is a full member
of this organisation.

We act as a member in the Committees on Electric-electronic
Industry, Mechanical Industry,Technical Harmonisation,“ad hoc”
Group on Public Markets, Working Group on Commercial Policies
and Economists Committee.

Our presence in the management bodies of ORGALIME enables
us to transfer viewpoints of the Spanish companies to be
incorporated to the positions taken by the European industry of
our sector facing the Commission. In addition, we also actively
participate in the preparation of reports and studies on the
present situation of the sector, its development, needs, and the
effects of the application of Directives.

Active participation by SERCOBE has continued in the European
study on competitiveness of the metal-mechanical sector,
referenced as ”MELC/KEY FIGURES”.

• Collaboration with Associations in Member States

We have continued a relationship of close collaboration with the
European Associations equivalent to SERCOBE as FABRIMETAL
(Belgium), FIE and FIMTM (France), ANIE and ANIMA (Italy), VDMA
and ZVEI (Germany), FME (Holland),TBL (Norway), EIA (Ireland),
BEAMA (Great Britain), FEEI (Austria), FIMET (Finland), Sveriges
Verkstadsindustrier (Sweden), etc.

Exchange of information on common problems, business co-
operation and sector analysis provide an interesting knowledge
which we have brought to our companies by proper documents
and notices.

• Relations with European Sector Federations

It is necessary to be present in these entities, which group, at
European level, the national Associations of the sector.These
bodies play a more significant role every day in the European
Commission regarding essential subjects, such as the open market,
competition, standardisation and certification, application of
directives on free circulation and mutual recognition, etc.Thus,
among other institutions, we participate in: EUROSURFA¬CE,
CAPIEL, COMEL, COTREL, ELC, CEMEP, etc.

The works of Cotrel (Committee of Associations of Manufacturers of
Electric Transformers) have been especially intensive in 2006.

CEMEP (European Committee of Rotary Machines and Power
Electronics Manufacturers Associations), develops its activity by
three working groups: Low Voltage Motors, Medium Voltage
Motors, Converters and Uninterrupted Power Supply Systems, in
which SERCOBE participates actively.

Furthermore, SERCOBE is responsible of the Secretariat General of
CAPIEL (Co-ordination Committee of Associations of Industrial
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Electric Devices Manufacturers of the European Union), assumed by
the Grouping SERCOBE-Electric capital Goods.

CAPIEL focuses its activity on environmental aspects resulting from
the Kyoto agreements, and on the study of future implications of
the electronic trade.

Easing the approach to investing sectors in
order to achieve adequacy of offer and
demand in capital goods.

It has been intended that companies take advantage of inter-
company co-operation fostering instruments set up by both the
Spanish Administration and the EU.We have consequently
maintained a service of advice on this matter for our associates,
continuing the work of making them aware of these supporting
means.

A natural process of re-structuring has been taking place in the
Spanish Industry of Capital Goods in recent years. However, the size
of the companies remains in Spain a handicap to achieve
competitiveness.We have continued therefore our work of
encouraging the process of merger and concentration. Information
and advice have been given to our companies about the
possibilities offered by our legal framework, while dialogue has
been kept with the Administration in order to improve this
framework.

The Domestic Market Commission set up as a priority line of
action the promotion of forums where the companies of the
association and the main investing sectors, private and
institutional, could meet in order to approach one another. In this
way, our companies could adequately meet one another. In this
way, our companies can be adequately informed about the internal
demand anticipated.This represents a contribution to the
modernisation and increase of general competitiveness of the
country.The liberalisation, privatisation and de-regulation process
of such key sectors as power, telecommunications, transport, etc.,
has taken place. New schemes of participation of private initiative
in public investment, the same as the large increase of Spanish
investment abroad have appeared. All this has brought about
outstanding changes in the frame of the purchaser-seller
relationship.

The objectives are clearly evident: Focusing their production on
changing market requirements as far as structure, volume and
temporary distribution are concerned, the same as technical
solutions, quality requirements, contract terms, geographical
location, etc. For all this, information channels should be open more
than ever, enabling the company to draft its medium term strategic
plans.This will allow achieving a competitive size resulting from its

participation in the domestic market and its unavoidable presence
abroad.

Commitment to boost firmly
internationalisation of the companies.

SERCOBE, through its Department of Exports, as it is widely known,
acts in two clearly diversified environments.

On one hand, it assumes Institutional Fostering to Exports, and on
the other hand, Direct Commercial Promotion.

In the first one, SERCOBE takes care of creating an image for the
foreign market. At the same time, it collaborates with our
Administration, with which it is in continuous contact, for
improving the general frame for the promotion of exports. Further,
it provides useful information to the companies on different
markets abroad.

In the second one, SERCOBE works to generate specific
opportunities translating into export transactions for its affiliated
companies.
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WEST AND NORTH AFRICA

Angola remains being one of the sub-Saharan countries
developing more commercial activity with Spain, and where
SERCOBE is present since several years ago. Even when Angola has
not Spanish bilateral financing available, we have signed five
contracts with state owned companies and provincial
governments.Their financing shall be included within the lines
awarded by two Spanish banks to this country. In these contracts, a
substantial participation of several associates is envisaged.

This refers to two contracts with the Enterprise for Cleaning and
Sanitation of the City of Luanda for the supply of vehicles,
equipment and facilities for the collection, treatment and burning
of municipal solid waste for an amount of 20 million dollars.They
became effective in the month of October 2006 to be completed
during 2007.

Two contracts were also signed with the Provincial Government of
Huambo scoping the supply of vehicles, equipment and facilities
for the collection, treatment and burning of municipal solid waste
for an amount of 17 million dollars. One of these contracts is
expected to become effective in the second half of 2007, and the
other one along 2008.

Finally, a contract with the Provincial Government of Benguela was
signed for the supply of cold storage equipment and vehicles
corresponding to the frozen products distribution network, for an
amount of 10 million dollars.

Several proposals have been also submitted to different provincial
governments in Angola, now under study.

In Namibia, the performance of a project for the modernisation of
the air traffic sector has been prosecuted. It had been awarded to a
group of Spanish companies financed with aid-to-development
credits.

In Cape Verde, the contract for traffic guidance of the International
Airport in Sal Island has come into force.This is an important
project financed with Spanish concessionary financing awarded
the previous year through an international open bidding
procedure.This followed OECD recommendations to donors of aid
for LAC (Less Advanced Countries). A new contract has been signed

in parallel for the Electric distribution network in the airport, under

commercial financing, which has not yet become effective due to a

delay in issuance of the relevant guarantees.

A project in the area of the same Ministry of Transport and

Infrastructure has been identified for the control of maritime traffic,

supporting the client in the definition of the project.This is

pending at present of obtaining financial resources necessary to

proceed to the tender.

In the sector of power, a bid has been submitted, within the frame

of a World Bank financed tender, for solar electrification of health

and educational centres.This is still under consideration, with good

prospects. At the same time, electric wind generation projects have

been identified the same as desalination plants necessary for the

tourism sector. Actions have been undertaken to explore the

possibility of approaching the project under a private concession

scheme.

In Mauritania actions have been developed for achieving the final

approval of a project for the expansion of the fishing port of

Nouadhibou.This project shall be financed with an Aid-to-

Development line. A project of electric power generation as an

expansion of the Noudhibou power plant has been identified,

requiring an installed power of 7 MW, also foreseen to be financed

under a concessionary scheme. Several projects are under study for

technically supported irrigation in the southern part of the country,

almost all of them financed with own resources of the Mauritanian

state.

We are working with the new Mauritanian authorities in the design,

for later implementation, of the Nouakchott desalination plant, in

which several experienced member companies of SERCOBE are

interested.

Also in this country, there is an open possibility of collaborating

with the private initiative, mainly in providing infrastructures non-

existing in the area, the same as a private hospital or creating a

shopping and leisure centre in the outskirts of Nouakchott.

In Senegal, a financial protocol was signed by the President of the

Spanish Government Mr. Rodríguez Zapatero during his visit at the

end of the year.This protocol provides financing of 20 million Euros,

a part of which will be devoted to the REVA program of the Ministry

of Agriculture (mainly for irrigation and water-farming projects).

Another part will cover micro-projects. In this last package, we have

submitted to the Ministry of Hydraulic Works a budget for the

supply of drinking water emergency provision equipment, some of

them for fresh water, and other ones multi-purpose, suitable for

treating fresh water, salty water and even sea water.

At the same time, we are working with SONES (Societé Nationale

des Eaux de Sénégal) in two projects for installing sea water

desalination plants, one of them for Dakar (50,000 m3/d) and the

other one for Mbour (20,000 m3/d).We are facing European

INSTITUTIONAL ACTIONS FOSTERING TO EXPORTS
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companies as competitors in this field, but without doubt we have
the support of President Wade, who has expressed his intention to
develop these projects in collaboration with Spain.

In Guinea-Bissau, several commercial actions have taken place in
the last months, related to the possibility of supplying patrol ships
to the Ministry of Defence.The political situation of the country at
present, with a change of government in recent dates and the non
existence of credit lines devoted to projects make our position to
be in standby during the next months awaiting new events in order
to improve this conditioning.

In Equatorial Guinea, we have identified a project for establishing
a professional training school in fishing.The proposal has been
already submitted, and there is an opportunity of substantial
advances in this line.The exact technical scope is not yet defined, as
there is a discussion about installing in addition to the school a fish
processing and handling centre for local consumption and exports.

In Algeria, there are clear possibilities of participating in
infrastructure projects, such as the construction of waste water

treatment facilities.There is a rather ambitious government plan
and we shall work in several projects. A series of projects exists, in
which we are planning to be involved.These projects include
control systems and high technology equipment for Sonatrach
projects or sea water desalination systems, in which Spanish
companies are already a point of reference in the country.

In South Africa, possibilities are open for railway control systems
and for construction of sea water desalination plants, both in Cape
Town and Durban. In these projects we are waiting for the
completion of the preliminary engineering studies being
performed by the local authorities.

Additionally, at regional level, we are developing actions on the
supranational project OMVG (Organisme pour la mise en valeur du
fleuve Gambie).This is a project undertaken by the authorities of
Gambia, Senegal, Guinea Conakry and Guinea Bissau for the
installation of two hydroelectric power plants and an
interconnection network, some 1,700 km of cable and 15
substations.
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EAST AFRICA AND THE MIDDLE EAST

In Jordan, we have consolidated the presence of our member
companies in the sector of  power and water with the award of a
new contract for the design, supply and construction of an electric
substation of 400 kV for the National Electric Power Company
(NEPCO), the same as a study for a SCADA system in the water
supply of the Northern and Central districts of Jordan, by means of
a Fund For Feasibility Studies fund, corresponding to the Ministry of
Water and Irrigation. Also for this client, a BOT (Build Operate and
Transfer) proposal has been submitted for a large project of
drinking water transfer from water bearing streams located in the
south of Jordan up to the city of Amman, in the frame of an
international tender to which only specialised companies were
invited to bid, after a prequalification process.

Projects awarded before 2006 follow their normal course in phase
of execution.The contracts of the SCADA system for the Amman
water network of WATER AUTHORITY OF JORDAN and the contracts
in the phosphate sector for JORDAN PHOSPHATES MINING

COMPANY for the revamping of boilers are expected to be
completed in the middle of 2007.

In Egypt, the sectors where results have been harvested are again
water and health. In the first case one of our member companies
has received the award of a project of waste water pumping
stations for the city of Cairo, issued by CAPWO (Cairo Potable and
Waste Water organisation). After a prequalification process lasting
more than one year and three consecutive tenders, the turnkey
contract for the project was signed in the middle of the year
between the Spanish-Egyptian consortium and the client.

Finally, the Ministry of Health and Population has awarded some of
the lots of the projects for the supply of hospital equipment issued
for tender almost four years ago, within the frame of the Financial
Agreement signed between Spain and Egypt. In one of them, one
of our associates specialised in the manufacture of laboratory
equipment has obtained an important order.

In Saudi Arabia, the promotional activities of SERCOBE have been
mainly focused on railway transportation of oil and gas, and on
power and water. An important work has been developed in
railways in order to position the Spanish companies of rolling stock
associated to SERCOBE in the project of a high speed train between
the Holy Cities of Meca and Medina.The project, which was
officially announced in the middle of this year, has experienced a
long maturity process in the phase of prequalification of consortia
ready to face it in a BOT modality. Finally, there are two groups
incorporating Spanish technology of electrification, signalling
and/or rolling stock.

In the sector of power, the strong economic growth of the
country is fostering the appearance of many power generation
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projects, also in PPP (Public Private Partnership) regime. They are
internationally tendered after selective processes of
prequalification. Our work has been centred in contacting
different developers, in order to ease the access to Spanish
contractors to this type of projects. The situation is also offering
substantial opportunities of macro-projects, but also raises
difficulties, as power plants are normally associated to
desalination plants by technologies not usually applied in Spain.
This represents technological dependence of foreign partners in
the construction of the combined complexes of generation and
desalination.

In the hydrocarbon sector, different prequalification procedures for
associated companies have been initiated directed to the Saudi
relevant authorities, expected to lead to invitations for restricted
tenders to be called shortly. In particular, this refers to
manufacturers of large items of equipment for process plants, such
as reactors and columns.We are satisfying in all these cases the
required procedure to enable them to receive inquiries of the large
Saudi enterprises, SAUDI ARAMCO, the largest oil producer in the
world, and SABIC, mainly.

In the United Arab Emirates, SERCOBE is in contact with an
investment agency of the Government of Abu Dhabi, in order to
position the Spanish companies with thermo-solar technology
focusing the important expectations to be offered by this country
in the future.

In Iran, important achievements have been made, mainly in the
petro-chemical sector. A collaboration agreement has been signed
with an Iranian contractor who has received the award for the
turnkey execution of a fertilizer plant with NPC, MATIONAL
PETROCHEMICAL COMPANY.The existence of an export credit line
from Spain to Iran will enable the participation of Spanish suppliers
of equipment, coordinated by SERCOBE, in this project. However,
the international situation of Iran as a consequence of the nuclear
program endangers the normal flow of the trade between both
countries, moreover if financial sanctions announced in the last
months are enacted.

In the mining sector, the award of a turnkey contract has been
obtained for an iron ore concentration plant, in the Jajal Abad mine,
in the province of Kerman, in cooperation with an Iranian
contractor.We shall have to provide from SERCOBE the financial
arrangement of this transaction, maximizing in this way the
opportunities for the associated manufacturers.

In Mozambique actions have been developed to make
advance towards its effectiveness a contract for rural
electrification by solar photovoltaic energy has been obtained
contracts awarded to an associated company after an
international tender. Contracts have been signed for small
projects which could be included in the line of financing signed
between Spain and Mozambique this year in the sectors of
telecommunication environment and rural development. The

contracts being performed by member firms in the sector of
telecommunication (program of rural telecommunication by
radio links, financed by the EU for the National Enterprise of
Telecommunications, TDM) and electric power generation
(diesel generation project in Xai Xai for the national electric
company EDM) are advancing properly, even with some delay
on the foreseen schedules. The performance of a study for a
large project of vegetable fuels has been promoted, focused on
bio-ethanol fuel from cane sugar. The study covers both the
agricultural and the industrial parts, and should be a base to
support checking the economic feasibility of the business, with
a surface of 20,000 Ha.

In Madagascar a proposal has been submitted for the supply of a
coast guard ship financed by the European Union, in the frame of
an international tender.There has been also a participation in a
tender for maritime signalling.
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EASTERN EUROPE AND CIS

The activities of SERCOBE during 2006 have been focused on the

continuity of the contacts already established in centred in the

three main countries of the last enlargement of the Union, i. e.

Poland, the Poland and Czech Republic, the same as in expanding

our activity in Serbia, Montenegro and Macedonia. Particular

attention has been paid to the projects arising from Albania.The

bases have been established for intensifying our activity in the CIS

countries since 2007.

In Poland, the development of the sector of water management

and treatment has an essential importance for the further

development of the country and the harmonisation of its standards

with those of the European Union. In this connection, we organised

jointly with the Commercial Office in Warsaw a Technical Meeting

on Water Management which took place in Warsaw and Krakow.

They were attended by a participation of 13 important companies

in the sector.

In the Czech Republic, the supply of equipment and materials for

the cars of the Prague Underground, being built in the workshops

of this city has continued in this year.The Czech contractor has

followed the contract with the city of Maracaibo (Venezuela) and

has incorporated the same equipment and interior design

materials of the cars being built in Prague.

During this year, contacts have been developed with several Czech

companies and bids have been submitted in several tenders,

among them those of Prague gas and Customs of the Czech

Republic.

In Slovakia, actions have been focused on establishing contacts in

the sector of nuclear energy, as there are plans for dismantling the

Bohunice Plant. Our companies have possibilities of submitting

competitive proposals in the tender for the provision of equipment

and managing the works for dismantling this power plant.

In Albania, after a long maturity process, a proposal has been

submitted for the design and construction of a project for the

revamping of three electric substations for the national electric

company, KESH.This company has obtained a credit of the World

Bank for financing this project.The international tender issued for

this purpose has been strongly disputed, as six different proposals
were submitted, thus giving an idea of the interest of the contractors
in participating in the upgrading of the Albanian electric sector,
which will be calling for new similar projects shortly. Proposals are in
the phase of evaluation, although perspectives are good.

In Serbia,Technical Meetings devoted to the railway sector were
organised in the month of April, in collaboration with the
Commercial Office of Spain in Belgrade.The main companies of the
Spanish railway sector participated in them, and an important
exchange of information took place establishing contacts with the
Serbian Railway Company, the Community of Yugoslavian Railways
and the Ministry of Investment of this country.

In part due to these Meetings, it has been possible to sign with the
Territory Development Agency of Belgrade the expansion of the
consulting contract of Line 1 of the Belgrade Light Train.This
contract was started in its performance during the last months of
the year.

In Bulgaria, contacts have been established in the vine-growing
and wine sector.This sector had a substantial importance in that
country several years ago, and has remained technologically
lingering behind.Therefore, a project has been identified for
developing a wine cellar, and works have been carried out with a
Spanish engineering expert in the sector in order to offer all the
equipment required by such a production.
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ASIA-PACIFIC

In China, SERCOBE has undertaken quite a number of actions for
introducing the Spanish technology of sea water desalination in
several provinces. In one of them, Beijing, we participated actively
in the obtainment of a contract for the production of desalinated
water for the largest steel mill in the country.

Actions have been developed with NRDC, National Environmental
Bureau for performing a feasibility study supported by FEV.This
study shall consider the whole water cycle in two Chinese cities
and shall propose a continuation of the activities for its
enhancement, to be possibly financed by means of concessionary
financial resources. Also an intensive function of information and
prospection of projects related to environment (sludge drying
plants, controlled management of rational dumping sites,
degasification of the sites and production of electric power in the
process, classification, selection and recycling of municipal solid
wastes, production of compost, treatment of lixiviates etc.

In India, the problem of water has reached dramatic tones due to
the pollution of its rivers and demands of its increasing industry.We
have promoted the direct participation of the Spanish companies
in projects having as an objective the cleaning of the Ganges River
at the height of New Delhi, the same as a desalination plant in the
south of the country, Madras and Desalination plants for the
pharmaceutical industry in the zone of Hyderabad.

In this way we have contacted along this year the responsible
executives of the governments in the zone of Ander Pradesh. For
the next years, there is a large number actions foreseen in order to
make potable water reach hundreds of cities where its scarceness is
concerning.The studies for these projects are being carried out and
financing form World Bank and Asian development Bank is
available.

With the exception of China, Vietnam is the country with best
perspectives in the area. Its economic growth is generated by a
stable policy and the seriousness and technical qualification of its
administration. On this base we think that it will continue being
one of the larger receivers of our efforts and those of our associates
in the next year and following.With the support of Aid-to-
Development funds, we have participated in several studies of

water treatment plants for different point in the geography of the
country. At the same time, we believe in the implementation of
wind power in several very windy areas, with the participation of
Spanish companies, leaders in this sector. In the health sector we
have tried the introduction of Spanish technologies in several
regional hospitals.The award of a plant for treatment of solid
wastes in the city of Danang remains pending.We have worked in
this project during more than three years. On the other hand, with
the occasion of the construction of the last refineries in the country,
we have met several members of the Ministry of Security in order
to apply a technology of fire-fighting in harbour areas close to
these refineries.

With the sugar sector in crisis due to the fall of this commodity
price in the world markets, all the Vietnamese sugar plants are
searching for new technological and commercial solutions for
offsetting their bad results. In this connection, we have proposed
several solutions based on the production of ethanol in order to
open this market to our companies.

In Australia, we have studied together with Invest Australia, an
organisation for encouraging and managing foreign investment,
several projects of sea water desalination in the Western part of the
country. Given the scarceness of water, both for industrial use and
for human consumption, this technology is the most adequate.

In Thailand, the application of renewable technologies has a
promising future.We have participated in the proposal for the
application of solar panels in one of the largest industrial zones in
the outskirts of Bangkok. On the other hand and until the coup of
state, SERCOBE participated actively in the management of Spanish
interests in obtaining large infrastructure projects that the Thai
government had foreseen.We hope that the state investment plans
will recover again in the next year.

In the agricultural sector, we have also identified several irrigation
projects which could have been undertaken by Spanish companies
in collaboration with local ones. Agricultural projects in Thailand
receive generally not only the support, but also concessionary
financing fostered directly by the Monarchy.This participates
actively in a large number of projects in this sector, with the aim of
enhancing the yield of agriculture and fishing.
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CENTRAL AMERICA AND CARIBBEAN

In Guatemala, we have continued the work started the previous
year in the Ministry of Agriculture, in order to implement new
technologies. In this field, we have submitted a proposal for a
multipurpose agro-industrial plant scoped to the production of
jams and dehydrated fruits.

In the Republic of El Salvador, we have carried out five contracts,
taking advantage of the economic resources provided by the
Spanish International Cooperation Agency (AECI), through the
Fund of Aid to Equipment, for the supply to several Municipalities
of the Fonseca Gulf of a plant for treatment of lixiviates, public
works machinery, pumps, and accessories, one cold lorry and
walking-tractors.

At the same time, a contract has been performed with the
Secretary of Foreign Finance of the Ministry of Foreign Affairs, for
the supply of vehicles and computer equipment.

Our actions in Honduras are focused on the development of a
project of equipment and city security for the national Police.With
this purpose, we have studied with the Secretary of Security the
needs of the police, performing missions of Honduran public
employees to Spain.They were promoted to maintain contacts with
companies specialised in this sector in order to define these needs.
This has enabled to specify a final project which has been
submitted to the Secretary of Security for approval and later
awarding process.

In the private sector, a contract has been signed and executed for
the supply of machine-tools.We have also submitted proposals for
the construction of a greenhouse of 42 Ha for the cultivation of
ornamental plants.

In Mexico, in the last quarter of the year, we have initiated actions
for obtaining the credit insurance cover in order to implement
financing of six contracts signed with different clients envisaging
the supply of greenhouses.
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SOUTH AMERICA

In Argentina, we have promoted with the private sector projects

consisting in machinery for wood working, agro-industrial

equipment, water treatment facilities, cereal grinding equipment

and ship loading/unloading systems.

We have continued our actions in different energy projects (coal

fired power plants, and gas pipeline engineering project) and

transport infrastructures lay down of a railway line. In the Province

of Salta, we have promoted a project for the supply of wind

generators.

In Bolivia our efforts focused on the enforcement of the second

phase of the contract for the supply of tractors and farming

implements, signed with the Ministry of Agriculture. It is in the

phase of obtaining the approval of the Ministry of Public

Investment, which is the entity of the new Administration

managing the foreign indebtedness of the country.The facto of this

contract depending of the decisions of a recently created

government is extending internal steps.

Contacts with the new Administration have been initiated for

studying a possible participation in projects for rural photovoltaic

electrification financed by the World Bank.

We have also identified projects of electric power distribution in

rural areas with programs of power generation, transmission lines,

and substations.Tenders are expected to be called shortly, with

financial support of international institutions.

Other projects where our member companies participate are

related to the presentation of an offer for a biodiesel production

plant, with a capacity of 100 t/month, and supplies of ambulances

and mobile equipment for different medical specialisations.

In Colombia, our actions have intensified for the enforcement of

the contract of the Hydroelectric Station of Guapi.This contract was

signed by one of our associates after a tender restricted to Spanish

companies, being the project financed with Spanish concessional

resources.

The build-up of renewable energies has also oriented our

promotional activity in this country, through the bid of a plant for

the production of bio-ethanol from sugar cane molasses, with a

capacity of 300,000 l/day.

In Paraguay, a bid for a plant of flour has been presented to the

private sector.This has been very well received by the purchaser in

these moments.

We have also participated in the prequalification, issued by the

Government for the performance of the cadastral register at

national level.The member firm has been qualified, and the tender

is expected to be called shortly.

An associate has participated in the tender for the supply of

laboratory equipment called by the Technical Secretary of

Development Planning. Its resolution is expected to take place

shortly.

We have participated in the Municipality of Fram in the elaboration

of different projects for the supply of equipment required by the

municipality.This included basically trucks, tippers, four wheel drive

vehicles, ambulances, vegetable dehydration plants and a school

for professional training. Contracts for the execution of these

projects are in the phase of budgetary approval.

In Peru, we have promoted projects for public works equipment

directed to different Provincial Councils, consisting of tipper trucks,

back loaders, and municipal waste collection vehicles.

In the educational sector, missions have been organised for the

prospection in front of different Peruvian organisations, in order to

provide them with schools of technical professional training in

branches such as electricity, electronics and computer science.

In the sector of health, we have helped the end users to define the

needs of hospital medical equipment, devoted to several Peruvian

municipalities and university hospitals, mainly in Arequipa and

Chimbote.

In Uruguay we have submitted bids for the supply of 6 pumping

lines for the city of Montevideo, the same as for a private

construction company.The lot offered to the latter included public

works machinery consisting in cranes, concrete plants and truck

concrete mixers.

At the same time and for a private port, we have worked in the

specification and definition of different supplies of storage tanks

and fuel handling and maintenance equipment.

A study was performed for a private company defining different

water treatment plants for the ballast of river navigation ships in

the rivers Paraguay and Parana.
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ABENGOA, S.A.

ALFA LAVAL IBERIA, S.A.

ALKARGO, S. COOP.

ALSTOM POWER, S.A.

ALSTOM TRANSPORTE, S.A.

AMURRIO FERROCARRILES Y EQUIPOS, S.A.

ANDALUCÍA DE ELECTRICIDAD, S.A.

ANTONIO MATACHANA, S.A.

APLICACIONES NUEVAS TECNOLOGÍAS

APLICACIONES TECNOLÓGICAS, S.A.

AREVA

ARIZAGA, BASTARRICA Y CÍA., S.A.

ASTHOR AGRÍCOLA, S.A.

AUGESCON, S.L.

AUXEMA STEMMANN ESPAÑOLA, S.A.

BIOMET SPAIN

BROAD TELECOM, S.A.

BUHLER, S.A.

CALDERAS Y PROYECTOS BABCOCK
WANSON, S.A.

CENTUNIÓN ESPAÑOLA DE COORDINACIÓN
TÉCNICA Y FINANCIERA, S.A.

CHLORIDE ESPAÑA, S.A.U.

CÍA. INDUSTRIAL DE REVESTIMIENTO DE
TUBOS, S.A.

COBRA GRUPO

COMERCIAL DE REPUESTOS INDUSTRIALES,S.A.

COMSPAIN XXI, S.A.

CONSTRUCCIONES ELÉCTRICAS JARA, S.A.

CONSTRUCCIONES MECÁNICAS
ASTURIANAS, S.L.

CONSTRUCCIONES Y AUXILIAR DE
FERROCARRILES, S.A.

CONSTRUCTORA DE TRANSFORMADORES
DE DISTRIBUCIÓN, S.A.

CONTROL TECHNIQUES IBERIA, S.A.

CORPORACIÓN ALBATROS

CUÑADO, S.A.

DANFOSS, S.A.

DE SMET ESPAÑA, S.A.

DFM AGUAS, S.L.

DIMETRONIC, S.A.

DURO FELGUERA, S.A.

DYTRAS, S.A.

ELECNOR, S.A.

ELECTRA MOLINS, S.A.

ELECTRO TALLERES ZARAUZ, S.A.

ELECTROTÉCNICA ARTECHE HNOS., S.A.

EMERSON Network Power, S.A.

ENERDATA ENERGÍA PARA INFORMÁTICA, S.A.

EQUIPAMIENTOS AVANZADOS, S.L.

EQUIPOS NUCLEARES, S.A.

ESTAMPACIONES MODERNAS, S.L.

EUROPEA DE CONSTRUCCIONES 
METÁLICAS, S.A.

FABRICACIONES METÁLICAS MORENO, S.A.

FAGOR ARRASATE SOC. COOP. LTDA.

FINANZAUTO, S.A.

FLORES VALLES, S.A.

FUNTAM, S.A.

G.H. ELECTROTERMIA, S.A.

GRUPO A. PUTIN-IPIAC, S.A.

HEGAZ

HEYMO INGENIERÍA, S.A.

HONEYWELL, S.A.

IBÉRICA DE APARELLAJES, S.L.

INCOESA GESTIÓN, S.A.

INDUSTRIA NAVARRA DE CABLES
ELÉCTRICOS

INDUSTRIAL DE TRANSFORMADOS
METÁLICOS, S.A.

INDUSTRIAS ARRUTI, S.A.

INDUSTRIAS DE APARELLAJE ELÉCTRICO, S.A.

INDUSTRIAS DUERO, S.A.

INDUSTRIAS JOVIR, S.L.

INDUSTRIAS MECÁNICAS 
DE EXTREMADURA, S.A.

INGENIERÍA Y TÉCNICAS DE MONTAJE
LOINTEK, S.L.

ISOFOTON, S.A.

ISOLUX INGENIERIA, S.A.

ITURRI, S.A.

JIMÉNEZ BELINCHÓN, S.A.

KALFRISA, S.A.

LABORATORIO ELECTROTÉCNICO, S.C.C.L.

LAYBOX, S.L.

LEROY SOMER IBÉRICA, S.A.

LLORPIC VENTILADORES, S.A.

LLOYD'S REGISTER ESPAÑA, S.A.

MANUFACTURAS ELÉCTRICAS, S.A.

MGE UPS SYSTEMS ESPAÑA, S.A.

MIGUEL CARRERA Y CÍA., S.A.

MONTREAL MONTAJES Y REALIZACIONES, S.A.

OASA TRANSFORMADORES XXI, S.A.L.

OMROM ELECTRONICS, S.A.

ORMAZÁBAL MEDIA TENSIÓN

OUTOKUMPU COPPER TUBES, S.A.

P. SALVADOR ROMERO, S.L.

PACECO ESPAÑA, S.A.

PAGE IBERICA, S.A.

PASCH Y CIA., S.A.

PATENTES TALGO, S.A.

PHB WESERHÜTTE, S.A.

PIERALISI ESPAÑA, S.L.

PLASTIC OMNIUM SISTEMAS URBANOS, S.A.

POSTEMEL, S.L.

PRADO TRANSFORMADOS METÁLICOS, S.A.

RAMÓN VIZCAINO REFRIGERACIÓN, S.A.

REDONDO Y GARCÍA, S.A. (REGASA)

REJILLAS ELECTROSOLDADAS, S.A.

RIEGOS AGRÍCOLAS ESPAÑOLES, S.A.

SCHMIDT CLEMENS SPAIN

SCHNEIDER ELECTRIC ESPAÑA, S.A.

SDMO INDUSTRIES IBERICA, S.A.

SIEMENS, S.A.

SOCELEC, S.A.

SOCIEDAD ANÓNIMA ESPAÑOLA IBERTEST

SOCOMEC-ARON, S.A.

SPAINFO, S.A.

TAIM-TFG, S.A.

TECNATOM, S.A.

TÉCNICAS REUNIDAS, S.A.

TECNOVE, S.A.

TELVENT, S.A.

TERMISA ENERGÍA, S.A.

THEMEL, S.A.

TRANSTOOLS, S.A.

TSK ELECTRÓNICA Y ELECTRICIDAD, S.A.

VA TECH ESCHER WYSS, S.L.

WEG IBERIA, S.A.

LIST OF SERCOBE ASSOCIATES as at May, 31, 2007
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COLLECTIVE MEMBERS

ASOCIACIÓN DE CONSTRUCTORES
ESPAÑOLES DE MATERIAL RODANTE
FERROVIARIO (CEMAFE)
Spanish Association of Manufacturers of
Railway Rolling Stock (CEMAFE)
Presidency: GRUPO ALBATROS
Mr. Félix Ramos Mora
Manager: Mr. Anastasio Gallego del Monte
Secretary: Mr. Jesús Ángel Solana Gómez

ASOCIACIÓN DE FABRICANTES DE SISTEMAS
DE CONDUCCIÓN DE CABLES Y ELEMENTOS
ASOCIADOS (ASICOC)
Association of Manufacturers of Cable
Transmission Systems and Associated
Elements (ASICOC)
Presidency: LEGRAN ESPAÑOLA, S.A.
Mr. Andrés Vidal

ASOCIACIÓN NACIONAL DE FABRICANTES
DE ILUMINACIÓN (ANFALUM)
Spanish Association of Manufacturers of
Lighting Equipment (ANFALUM)
Presidency: SOCELEC
Mr. Rafael Barón
Manager: Mr. Alfredo Berges

ASOCIACIÓN ESPAÑOLA DE FABRICANTES
DE REMOLQUES, SEMIRREMOLQUES,
CISTERNAS Y VEHÍCULOS ANÁLOGOS
(ASFARES)
Spanish Association of Manufacturers of
Trailers, Semi-trailers,Tanker trucks and
Likewise Vehicles (ASFARES)
Presidency: LECITRAILER
Mr. Fernando Leciñena
Manager: Mr. Julio Viartola

ASOCIACIÓN ESPAÑOLA DE FABRICANTES
DE ESTRUCTURAS METÁLICAS PARA USOS
ELÉCTRICOS
Spanish Association of Manufacturers of Steel
Structures for Electric Use
Presidency: Mr. José Manuel Moreno Pérez
Manager: Mr. Gustavo Eisenberg

ASOCIACIÓN ESPAÑOLA DE FABRICANTES
DE CANDELABROS Y 
COLUMNAS DE ALUMBRADO (ASEFACOL)
Spanish Association of Manufacturers of
Lighting Poles and Columns
Presidency: COLUMNAS Y BÁCULOS, S.A.
Mr. Santiago Sanz
Manager: Mr. Alfredo Berges

FEDERACION ESPAÑOLA DE ASOCIACIONES
DE FABRICANTES DE
MAQUINARIA PARA HOSTELERIA,
COLECTIVIDADES E INDUSTRIAS AFINES
Spanish Federation of Associations of
Manufacturers of Machinery for Hotels,
Restaurants, Collective Accommodation and
Catering equipment and Related Industries
Presidency: JEMI
Mr. Jesús Mora Más

AGRUPACIÓN DE FABRICANTES DE BIENES
DE EQUIPO ELÉCTRICOS
Grouping of Electric Capital Goods
Manufacturers 

Made up of SERCOBE member companies in
the Electric Equipment Speciality
Presidency: MANUFACTURAS ELÉCTRICAS, S.A.
Mr. Roberto Sterling
Manager: Mr. Gustavo Eisenberg

The Grouping is organised in specialised
committees, listed below, corresponding to
their European counterparts.

— High Voltage Gear
Presidency: Manufacturas Eléctricas, S.A.
Mr. Roberto Sterling
European Committee: CAPIEL 

— Transformers
Presidency: Schneider Electric España, S.A.
Mr. Ramón Farrán
European Committee: COTREL

— Uninterrupted Power Systems (UPS)
Presidency: CHLORIDE ESPAÑA, S.A.U
Mr. Alberto Castella
European Committee: CEMEP

— Motors
Presidency: Manfred Vorwald
European Committee: CEMEP

— Converters
European Committee: CEMEP

— Generating Sets
Presidency: Electra Molins, S.A.
Mr.Víctor Molins

— Lightning Arresters
Presidency: PSR
Mr. Salvador Romero

— Steel Towers
Presidency: Mr. José Manuel Moreno Pérez

SPECIAL GROUPS WITHIN SERCOBE

Each group is integrated by capital goods
manufacturing companies of the
specialisations listed below.

GRUPO DE MAQUINARIA DE OBRAS
PÚBLICAS
Public Works Machinery Group
Specialisations: excavation, compaction,
concrete and paving, crushing and
classification
Presidency: CORINSA
Mr. José Gil Rivera
Manager: Mr. Enrique de Guzmán

AGRUPACIÓN SERCOBE-TRATAMIENTO DE
AGUAS
Grouping of Sercobe-Water Treatment
Companies
The group includes companies involved in
engineering, manufacturing and erection of
water treatment plants for supply and make-
up, city and industrial wastewater, and sea
water desalination.
Secretary General: Mr. Antonio Nieto
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ALSTOM TRANSPORTE, S.A.

ANTONIO MATACHANA, S.A.

AREVA

CHLORIDE ESPAÑA, S.A.U.

COMERCIAL DE REPUESTOS INDUSTRIALES,S.A.

CONSTRUCCIONES Y AUXILIAR DE FERROCARRILES, S.A.

DANFOSS, S.A.

DURO FELGUERA, S.A.

EQUIPOS NUCLEARES, S.A.

FAGOR ARRASATE SOC. COOP. LTDA.

ITURRI, S.A.

KALFRISA, S.A.

LLORPIC VENTILADORES, S.A.

LLOYD'S REGISTER ESPAÑA, S.A.

MONTREAL MONTAJES Y REALIZACIONES, S.A.

ORMAZÁBAL MEDIA TENSIÓN

PACECO ESPAÑA, S.A.

PAGE IBERICA, S.A.

PATENTES TALGO, S.A.

PLASTIC OMNIUM SISTEMAS URBANOS, S.A.

SCHNEIDER ELECTRIC ESPAÑA, S.A.

TAIM-TFG, S.A.

OUR GRATITUDE TO THE COMPANIES PROVIDING GRAPHIC MATERIAL
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Jorge Juan, 47

Tel.: 91 435 72 40

Fax: 91 577 09 10

28001 Madrid (Spain)

sercobe@sercobe.es

www.sercobe.es

National Association of Manufacturers of Capital Goods

mailto:sercobe@sercobe.es
http://www.sercobe.es
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